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Net Earnings Gain 
20.59% in Year 


A conspicuous example of the rap- 
idly spreading use of electricity and 
gas may be found in the thriving 
Pacific Northwest. 





Mountain States 
Power Company 


supplies these services in 49 grow- 
ing cities and towns in this section. 
Net earnings gained 20.59% in 1923. 
Its 


First Mortgage 5°, Bonds 
Due 1938 
NOW YIELD 61%4% 


Ask for descriptive circular 


BI-232 
H. M. Byllesby and Co. 
New York Chicago 


111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 








Large Earning Capacity 


High interest yield (over 8%), combined 
with safety and salability, are the out- 
standing features of the Preferred Stock 
of Cities Service Company, whose net 
earnings for the years ending with each 
month in 1923 are shown below: 


Year Net Dividends 
Ended Earnings Earned 

EE aha a ore ate eae $14,354,892 2.43 times 
EE, ina c's pg. cre eic he 14,727,079 250 “* 
SE <.ivhienskaasuen 15,176,308 ss5 «© 
ee 15,528,247 2.63 *“ 
ae See 15,665,347 265 “ 
ASSES nee re 78 15,783,829 206 “* 
EY oh atch he ok wrek ey tec ae 16,009 ,628 a © 
ED skews s amhaaew 16,116,326 72 * 
September .......:...- 16,140,017 Sie 
a anne eta tie 16077141 2.70 “ 
ON EE ee 16,074,609 — = 
PEE Cer eee 16,093,616 3.70 * 


At present market prices Cities Service 
Preferred Stock offers an unusual oppor- 
tunity for an investor to materially add to 
his income. 


Send for Circular P-15 
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LEARN THE FACTS 
about your investments 


OU may have among your securities one o1 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 

l'He FINANCIAL WorLp ReszARCH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 


From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 


53 Park Place, New York. 


Please submit price for a special report on__— 
































eae Company 
aud state when you can have it ready for me. 

Name —_ 
Address 
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The United Railways and Electric 
Company of Baltimore 


reports earnings, available for Rentals, Fixed Interest 
on Mortgage Bonds, etc., for ten years as follows: 


Net Earnings Rentals, fixed 

after taxes but interest on Times 
Year before depreciation mortgage bonds, ctc. earned 
1914 $4,017,507 $1,841,026 2.18 
1915 3,980,394 1,841,087 2.16 
1916 4,443,261 1,838,050 2.41 
1917 4,309,820 1,849,425 2.333 
1918 4,012,489 1,852,990 2.17 
1919 4,232,851 1,888,703 2.24 
1920 5,129,757 1,939,345 2.65 
1921 4,761,604 2,079,014 2.29 
1922 4,915,333 2,156,272 2.28 
1923* 5,022,647 2,154,803 2.33 

* December estimated 

The United Railways and Electric Company of Balti- 


more guarantees principal and interest, by endorsement 
on each bond 


The Maryland Electric Railways Company 
First and Refunding Mortgage 614% Bonds 
Series ‘“‘A,’’ Due January 1, 1957 


which are available at 
100 and Interest, to Yield 6.50% 
Our circular F-221 describes these guaranteed bonds 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO LOS ANGELES 
111 West Jackson St. 1000 California Bank Bldg. 
SAN FRANCISCO DENVER 


300 Montgomery St. 315 International Tr. Bldg. 
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New Issue 


$5,700,000 


Continental Gas & Electric Corporation 
—_ Collateral Trust 7% Gold Bonds 


Series ““A”’ 


Dated February 1, 1924 Due February 1, 1954 


Convertible into 6%—8% Participating Preferred Stock, at the rate of $100 pa rvalue of such stock and $10 cash for each $100, 
principal amount of bonds so converted. 





Interest payable February 1 and August 1 in New York, Chicago or Cleveland without deduction for Normal Federal Income Tax not in 
excess of 2% which may lawfully be paid at the source. Present Pennsylvania, Maryland and Connecticut personal property tax and Massa- 
chusetts Income Tax not exceeding 6% refunded to holders resident in those states. Redeemable in whole or in part on any interest paying 
date upon 30 days’ notice, on or before February 1, 1927, at $102 on or before February 1, 1929, at $105, on or before February 1, 1934, at 
$104, on or before February 1, 1939, at $103, on or before February 1, 1944, at $102, on or before February 1, 4949, at $101, thereafter at 
par, plus accrued interest in each case. Coupon bonds in denominations of $1,000, $500, and $100, registerable as to principal. Principal pay- 
able in New York or Cleveland. 


THE CLEVELAND TRUST COMPANY, CLEVELAND, TRUSTEE 
The following information is summarized from the letter of C. S. Eaton, Esq., Chairman of the Board: | 


HISTORY: The Continental Gas & Electric Corporation is primarily engaged, through its subsidiaries, in the development and dis- 
tribution of electric power from modern central stations, 


Organized in 1912 by the interests which are now in control of its affairs, the Corporation has had a record of continnous 
success. It has paid, without interruption, regular quarterly cash dividends on its Preferred Stock since its organization in 1912. 


The Corporation, through its subsidiaries, does all the electric light and power business in Kansas City, Mo.; sells power in 
14 nearby counties in Missouri and Kansas; furnishes electric light and power to 141 cities and communities and gas to five cities 
in Iowa, Nebraska and Missouri; supplies electricity and gas to Brandon, Manitoba, and owns and operates the steam heating 
plant at Kansas City. 


There is an aggregate installed normal capacity of 148,670 kilowatts, of which 90,000 kilowatts is contained in one of the | 
most modern and efficient steam generating stations in the world (now being increased to 120,000 kilowatts), so designed as to | 
accommodate an ultimate capacity ef 240,000 kilowatts. 

The Corporation derives over 84% of its gross revenue from the sale of electricity, and the balance of earnings is derived 


from the sale of gas and steam heat. Its subsidiaries have more than 180,000 customers and serve a total population of over 
817,000. 


PURPOSE OF ISSUE: The proceeds from the sale of these bonds will be used in supplying a portion of the purchase price of the 
controlling interest in the Kansas City Power Securities Corporation, which company owns all the common stock of the Kansas’ | 
City Power & Light Company. | 


SECURITY: This initial issue of bonds is secured by the deposit and pledge of approximately 66 2/3% but not less than a majority 
of the outstanding common stock, and approximately 75%, but not less than a majority of the outstanding preferred stock of 
Kansas City Power Securities Corporation, which Company owns all of the common stock of Kansas City Power & Light Com- 
pany, the operating subsidiary, under a Collateral Trust Agreement containing appropriate protective features. 

The total replacement value of the properties of the subsidiary companies based on appraisals and estimates of the Corpo- 
ration’s engineers is in excess of $67,000,000. 


EQUITY: The funded debt of the Corporation including this issue will take precedence over $6,858,300 7% Prior Preference Stock, 
$1,751,400 6%-8% Participating Preferred Stock, and 106,035 shares of no par value Common Stock, having an aggregate mar- | 
ket value in excess of $12,250,000. 


EARNINGS: The combined earnings of the subsidiaries of Continental Gas & Electric Corporation (including the Kansas City 
Power & Light Company recently acquired and giving effect to present financing) are as follows: 


Year ending November 30, 1923— 


i. reek eos Cie ms s sk see RES AS wed 0's ah bd O48 wo wo bl Dee eke e ewes ee $12,519,948.13 
Operating expenses, maintenance, interest and taxes................cccccccsecccscsceccs 7,097 5257.08 
rs Lou. <back ees bSd Pees ba ON ESN CES OR ESAS SOs SEES EDA wKS OD ENS Wed Chae O40 0S CRO $ 5,422,691.05 
Total interest and dividend charges on subsidiary companies and 

ERR ire ee a Pe ee ern ener 2,177,238.00 


‘ - $ 3,245,453.05 
Interest on Continental Gas & Electric Funded Debt (including this issue)............... $21,231.84 


$ 2,424,221.21 


The balance of $3,245,453.05, as shown above, is in excess of 3% times the annual interest requirements of $821,231.84 on 
the total Continental Gas & Electric Corporation funded debt. 


SINKING FUND: The Collateral Trust Agreement provides for an annual sinking fund payment for the retirement of bonds, equal 
to 1% of the maximum principal amount of bonds outstanding at any time preceding such payment during the first five years, 
1%% during the second five years and 2% thereafter. 


MANAGEMENT: The existing management of the Corporation including that of its subsidiary the Kansas City Power & Light 
Company remains unchanged. 


All legal matters in connection with this issue are under the supervision of Messrs. Tolles, Hoggett, Ginn & Morley and Richard Inglis, 
Cleveland, Ohio. Audits are being made of the Kansas City Power & Light Company by Marwick, Mitchell & Co., and of the other sub- 
sidiaries by Ernst & Ernst. Appraisals are being made by Stone & Webster, Inc. 


Bonds of the above issue are offered when, as and if issued and received by us and subject to the approval of proceedings by our counsel. 
Interim Receipts of the Trustee exchangeable for definitive Bonds, will be ready for delivery on or about February 15, 1924. 


Price, 100 and accrued interest, to yield 7% 


Howe, Snow & Bertles Otis & Co. 


Incorporated 
Peirce, Fair & Co. 


-R. E. Wilsey & Co. 


Statistics and information contained in this advertisement while not guaranteed are obtained from sources we believe to be reliable. 
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The Financial World was established te diffuse the truth about invest intained this attit 
and will centinue te do se confident in its belief that as long as it ~ Say te thie taal it can count upen a 
support of the investing public. 
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The Trend of Things 


@ RAILROAD SECURITIES rapidly are attracting wide attention as public buy- 
ing brings broader distribution; 


5 
° ° . ° +4 
@ The RAILROAD outlook generally is conceded to be brighter, with public + 
sentiment more favorable to the carriers and with Jess disposition to ham- 17 
per them in their earnings; | ai 
{ 














@ Reports of activity in various lines of TRADE and INDUSTRY are proving 
surprising, STEEL trade reports all are optimistic in tone; 


ae ed 
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@ Purchase of INVESTMENT STOCKS and BONDS selling on a relatively high 


income basis is recommended by reason of the indicated trend of interest 
rates. 
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T becomes more and more clearly indi- proved short of the mark. There have been enlarged, and it is possible that pro- 
cated that this country is laying a been such important surprises as the activ- duction in the next five or six months will 
solid foundation for prosperity. Events ity in the Steel industry since the first of be much heavier than was considered pos- 








posed to admit anticipation of a period of higher percentage of capacity than anyone livelier interest in railroad securi- 
depression beginning sometime toward the was prepared to conceive as possible in ties than they have evidenced for 


FEEL 
since the beginning of 1924 have justified the year. Weather conditions have served sible. MW \ 
confidence in the business outlook. And, to keep building activities at a high rate. e+ 88 S44 if 
as the weeks go by, fewer people are dis- Steel mills have been running at a much Investors certainly are taking a : . 

bi 


latter part of the current year. December, although unfilled orders during some time. Public sentiment toward ia 
Many preliminary estimates, which were that month were unusually large. the railroads also seems to be more is Ts 
made as 1923 was drawing to a close, have Automobile construction programs have favorable. : ay 
4 
Ad 


Aah Sef rp taser Ane 
<p ladies ataiemet 
ie et Neb BOOTIE TP 











Average Prices on the New York Stock Exchange 
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ECENT activity of all classes of rail- 

road securities—investment and spec- 
ulative—suggests that investors generally 
have come to realize more the real value 
of such securities in the light of last year’s 
operations and the indicated outlook. 

There does not seem to be in evidence 
so extensively the old habit of making 
“goats” of the carriers. 

30th investment rails and low-priced 
have been unusually active of late. That 
applies to bonds as well as stocks. 

So important is. the apparent change in 
the railroad securities situation we have 
had prepared an exhaustive study, with 
recommendations for _ pur- 
The article is one of 
the features of the current is- 
sue. We advise a _ careful 
reading. 

We believe that the out- 
look for railroad financing and 
security values has not been 
so bright for many years.The 
average price level of the se- 
curities is low, and stocks and 
bonds slowly are being more 
widely distributed. Securities 
which have a favorable posi- 
fundamental 
factors but which do not re- 
flect, in their price quotations, 
that 
possibilities for price appreci- 


chase. 


tion as to the 


position, have greater 


ation than have those securi- 


ties which have fully dis- 
counted their outlook. 
+ * * 
HEN securities whose 
interest or dividend 


Reasonably safe in- 
come producing securities 
that are selling to afford 
yields of from six to seven 
per cent, or better, are 
in an attractive position. 

* * * 


payments seem well protected 
by earning power are selling 
to afford yields of six, seven 
per cent, or better they are in 
line for purchase, when the 
factors which make for low- 
er yields are so obvious as at 
present. 


—New 


The monetary outlook is en 
entirely More 
capital is being released than 
is being absorbed. 


interest 


satisfactory. 


All indications are that 
will trend downward for 
many months to come. 


rates 


Those are the factors which give a sound 
foundation for investment stocks and 
bonds. It will be necessary, however, to 
exercise discrimination in selection of such 
issues. Diversification will be an import- 
ant consideration. Investors should have 
their holdings frequently reviewed by com- 
petent authority so that they will be in a 
position to make 
from time to time. 


profitable exchanges 


Parenthetically, it is becoming more and 


more important for investors to watch 


closely the trend of specific stocks in their 


164 


particular groups. For example, while we 
believe that the outlook for the steel in- 
dustry is encouraging, at the same time we 
would not recommend indiscriminate pur- 
chase of steel stocks. The same may be 
said in connection with the automobile in- 
dustry. It may be necessary to modify our 
opinion as to the outlook for motors in 
view of surprising expansions in construc- 
tion programs. Because of the tremendous 
gain in quantity production last year it 
seemed that the industry had reached the 
point where it would be necessary to lower 
estimates as to future production. That 
opinion may be altered somewhat by de- 


York Times 





@ Woodrow Wilson 


The 28th President of the United States whose passing away on 
Sunday last at his home in Washington caused the nation to pause 
in reverence and in appreciation of the noble deeds his life work 


has left to the world 


velopments since the first of the year. But 
we insist that it will be as essential to ex- 
ercise discrimination in selection of motors 
from now on as it was before. 


The oil industry has come back in a 
surprising fashion. For that reason sev- 
eral oils are in an attractive position. But, 
no matter how the industry has improved, 
investors cannot afford to buy stocks with 
their eyes closed. 


The important question now is, what 
stocks to buy. Not long since it was—are 
oils a buy, are sugars a buy, etc. Today, 
investors should concern themselves as to 
what stocks to buy in the several groups 
which show the clearest signs of hav- 





ing been established on a firm footing, 
* * * 


Present market is one with under- 
lying strength. Steel trade reports 
are optimistic, Storms in the West 
served to slow down activity, and re- 
vival probably will follow clearing 
of the weather. 


* * * 


NDERLYING strength is the fea- 

ture of the present stock market. It 
was only the intervention of serious storms 
in the West that reduced trading activity. 
Otherwise there might have been a very 
strong and active market this 
week. 


Reports from the steel trade 
this week were optimistic. 
Pf iron was advanced, and 
operations are running above 
the average for this season. 
If steel is a barometer, then 
the outlook for trade and in- 
dustry is good. 

The defeat of the rebel 
forces in Mexico which was 
announced this week was 
heralded in the financial dis- 
trict as a decidedly favorable 
and constructive development. 
The struggle between the 
rebels and the Mexican gov- 
ernment seems to be moving 
along lines covered in a re- 
cent issue of THE FINANCIAL 
Wor _p. 

We regard as a favorable 
sign the fact that industry and 
trade in general have not be- 
come unduly accelerated at 
this season, although activity 
in the steel mills is unusual. 
There is under way no spec- 
ulation in commodities, and 
no disposition to be unduly 
hasty in buying. 

The declaration of the Steel 
extra dividend has been 
treated by some as an in- 
significant action. We regard 
it otherwise. It may be fol- 
lowed by other extra dis- 
bursements. We advise our 
readers to follow carefully 
such articles as are published 
in this magazine on_ stocks 
that seem in line either for 
larger dividends or initiation. 

Until it shall be more clearly indicated 
what will be the pleasure of Congress in 
connection with future taxes, it is alto- 
gether likely that the market will not get 
into its real stride for a while. Traders 
are not particularly keen about taking pa- 
per profits and turning them into real ones 
so long as the Government gets such a 
large share of the results. 


In our opinion, the most clearly defined 
as to future movements are the higher 
grade issues. Factors in the money and 
credit situation are the moving impulses 
there, and the trend will be toward higher 
price levels for those securities that have 
established satisfactory earnings. 
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anada as Viewed by E. W. Beatty 


@ THE FINANCIAL WoRLD asked the head of the greatest single enterprise 


in the Dominion what he thought of the accomplishments of his country 
in 1923, and what he considered that the future holds in store. 


@ Industrial progress made by the DOMINION finds its origin in not a few 
cases in the able co-operation given by the CANADIAN PACIFIC. 


@ Mr. Beatty holds the reins of the greatest single factor in Canadian activ- 
ity. His view is nationwide, 


@ Here is his answer, exclusively prepared for THE FINANCIAL WORLD’S 


readers. 


further advances made towards that 
state of normal prosperity that up 
the opening of the world war had 
me to be the outstanding characteristic 
f conditions in this’ country. The large 
jotential wealth of the mines, forests, 
farm lands and fisheries of Canada before 
1913 had attracted the attention of the 
world and the foreign capital, assured of 
fitable employment, had been coming 
here in ever increasing volume. For many 
quite natural reasons this inflow of capital 
was effectively interrupted by the war, and 
even Canadian funds which in normal 
times assisted in industrial and commercial 
levelopment of a permenent nature were 
liverted into other channels opened up by 
the imperative necessity of winning the 
war. As this upheaval proved to be long 
lrawn out and tremendously expensive to 
so young and so sparsely populated a 
‘ountry as Canada then was, so the return 
to normal conditions has 


T past year in Canada has seen 


proved to be a slow process 
accompanied by urgent need 
for strict economy in public 
and private expenditure. The 
two great needs of the coun- 
try, as is the case in all coun- 
tries where the potential 
wealth is so much greater than 
that which has been realized, 
are a plentiful supply of capi- 
tal for development purposes 
and of labor willing to under- 
take the work connected 
therewith. 





While the process of ‘working back to 
normal conditions has been slow, it is 
reassuring to find that the past two or 
three years have seen important advances 
made in that direction, and the history 
of the twelve months of 1923 shows us 
that the movement has been cumulative 
in force and effect. While the full 
measure of prosperity is still ahead, we 
are now able to clearly see the road along 
which we must move towards that which 
is guaranteed us by the resources of our 
country. We have brought things to a 
point where foreign capital is beginning 
to be re-interested in our possibilities and 
where Canadians themselves are fully 
aware of the need for largely increased 
population and are encouraging the Gov- 
ernment to seek that population among the 
desirable classes of Europeans who are 
offering themselves for transplantation to 
newer countries of greater opportunity. 
As one result of this latter phase the total 


@ £E.W. Beatty, President of the Canadian Pacific Railway 


immigration into Canada during 1923 was 
slightly over double that of 1922, and there 
is every indication that the present year 
will see a further important advance in 
this connection. 

Of material progress actually made dur- 
ing the past twelve months there is a good 
deal to say. A record wheat crop total- 
ling about 450,000,000 bushels came as a 
timely help to the agricultural class and 
although conditions in foreign markets re- 
sulted in lower prices than had been hoped 
for, the gross returns from the crop wil 
be very large. The net returns will fall 
short of re-establishing the farmers in any- 
thing like war-time prosperity, but will as- 
sist greatly in the paying off of debts, and 
signs are not wanting that the coming year 
will see an increased activity in general 
business and a more widespread demand 
for staple commodities. Indeed this move- 
ment has apparently already set in to the 
great encouragement of the general trade. 

Among other features con- 
tributing to Canada’s welfare 
has been the comparative 
prosperity of the Pacific 
Coast and the pronounced im- 
provement in the pulp and 
paper industry of FEastern 
Canada. In the latter con- 
nection it may be pointed out 
that the pulp and paper export 
figures for twelve months to 
October 30 last totaled in 
value $138,508,004, an increase 
over the same period of the 
previous year of $24,542,295, 
while the total produc- 
(Please turn to page 189) 


ove is an intimate study of the man who directs the great Canadian Collossus—the Canadian Pacific Railway. Recently, 


rd Shaughnessy, the American-born and trained genius of the C 
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, POR: passed his mantle of power to President Beatty. 
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What Railroad Securities Should 





EFORE answering the question at 
B the head of this article it may be 

well to recount briefly a few of the 
outstanding developments in the railroad 
situation. A glance at the accompanying 
chart will show that as compared with 
pre-war years the rails have fallen from 
their former high market estate. 

The War with its resultant high com- 
modity costs and high interest rates ad- 
versely affected the railroads because costs 
went up faster than freight rates and the 
railroad securities were further hurt be- 
cause rising interest rates meant lower 
prices for income bearing securities. 


On the assumption that we are now on 
the road to normalcy it is logical to look 
for a gradual decline in interest rates and 
a gain in net earning power. This com- 
bination should result in an advance 
railroad securities as a group. 


In 1923, with December estimated, the 
reads earned slightly less than $1,000,000,- 
000 from their railroad operations, mark- 
ing the third successive year in which net 
earnings had increased. Despite this fact 
the average price of railroad stocks 
lower today than it was a year ago. 


in 


is 


Market Levels 


Perhaps it will be well to first get in 
mind whether or not the market level of 
railroad securities is high or low. The 
“Trend of Things” rather 
clearly how long prices are as compared 
with the pre-war period. It is further 
estimated that the securities of the rail- 
roads of this country have a total market 
value based on current quotations 
about $14,000,000,000. They have been 
given a valuation by the Interstate Com- 
merce Commission, tentatively, of about 
$20,000,000,000. Including “Other Income” 
in 1923 the roads will show about $1,400,- 
000,00 earned on a market value of four- 
teen billions, or ten per cent. 


chart shows 


of 


There can be no question but that the 
railroads as a group are selling relatively 
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low in price as compared with values and 
earning power. There can be little ques- 
tion but that the earning trend is upward 
and that it is highly probable that a fur- 
ther increase in net will be recorded in 
1924. We then have all the elements fav- 
orable to a sound speculation. 

First, we have the broad fundamental 
condition of the credit situation with its 
trend toward lower interest rates and the 
favorable effect such a trend has on in- 
come bearing securities. Second we have 
the definitely favorable net earning outlook 
and third we have relatively low market 
prices. 


Conditions Sound 


With our super-abundant gold supply, 
the conservative inventory position of 
most of our industrial. companies and the 
downward trend in interest 
rates (reflected in advancing bond prices) 
our credit position is unusually sound and 
from all present indications further de- 
interest rates and further ad- 
vances in sound income bearing securities 
can be confidently forecast. 


perceptible 


clines in 


So much for the important basic credit 
situation. Next as to the net earning out- 
look for the railroads in 1924. The past 
year was marked by the largest volume of 
traffic in the history of the roads. There 
is nothing abnormal in that. The country 
growing and railroad traffic doubles 
about every twelve years so that in the 
normal course of events every year should 
witness an increase in railroad traffic. It 
difficult because of the interven- 
tion of the war, to arrive at any figure as 
to the normal traffic expectation for 1924. 
The belief is quite prevalent in railroad 
circles that traffic will be less but the 
theory seems to have grown more from the 
fact that 1923 was a year of heavy traffic 
and that a reaction is in order. My per- 
sonal view is that total railroad traffic in 
1924 will be heavier than in 1923. It may 
not be quite as heavy in the early part of 
the year due to abnormally heavy traffic 


1S 


is very 
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@ The Gross EARNINGS out- 


look for the railroads in 


1924 is clearly defined. 


FREIGHT RATES appear to 
have reached a proper level 
with small chance of reduc- 


tion. °* 
KB) 


‘4 


in the early months of 1923 brought on by 
the short lived inflation period. 


So far as I can see the gross earning 
outlook for the roads is clearly and favor- 
ably defined for the coming year. There 
is no immediate prospect of any substantial 
reduction in freight rates. Now as to the 
all important factor of net earnings. The 
roads spent about $300,000,000 more on 
maintenance in 1923 than in 1922. These 
expenditures were abnormal and will not 
be repeated in 1924. The railroads’ coal 
bill was abnormal in 1922; it was less so in 
1923 and will be very much less in 1924. 
With the same gross as in 1923 it is well 
within the probabilities that the reduc- 
tion in maintenance expenditures, coal bills 
and transportation economies will result in 
an increase in net running from two 
to three hundred million dollars in 1924. 
Thus the net earning outlook is clearly and 
favorably defined. I have already pointed 
out that market prices are relatively low. 


Securities to Buy 


Now as to what securities to buy. It 
may be well to make three groups. There 
are first the sound dividend paying issues 
with a large factor of safety that hold 
probabilities of dividend increase. These 
would include: 


1923 net Current Current 
Road per share Dividend Yield 
Atchison ....... $14.50 $6 6. 
Atlantic Coast 18.05 T 6.1 
Ches. & Ohio..... 14.60 4 5 
fllinois Central.... 10.16 7 6.7 
Louisv. & Nashv.. 10.00 s 5.6 
Norfolk & West... 11.56 7 6.6 
Southern Pacific... 11.50 6 6.7 
New York Central. 17.00 1 6.8 


Here is the greatest factor of safety. In 
this particular group it appears that Louis- 
ville & Nashville, Atlantic Coast Line and 
Chesapeake & Ohio are most likely to 
increase their dividends. 


We will next consider the high yielding 
railroad stocks which should advance in 
response to improved net, thus fortifying 
their investment status and should also 
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« Why do some of the SECURITIES whose 
dividends are considered safe, sell on such 


a high yield basis? 


€ What are the OPPORTUNITIES offered by 


the prevailing conditions? 


Re 


uN ‘4 


respond to lower interest rates and attract 
funds seeking investment : 


1923 net Current Current 

Road per share Dividend Yield% 
Balto. & Ohio..... $12.63 $5 8.6 
Chi. & Northwest.. 4.50 a 7.4 
chi, R.L&P. pfd.aA. 8.00 7 8.8 
Delaw. & Hudson.. 11.27 9 8.2 
Great Northern .. 7.70 5 8.7 
Nor. POGHEE «020: 5.12 5 9.4 
Pore Mates «2 <2.+% 8.50 a 9.0 
Union Pacific .... 14.76 10 7.6 


\ields of from 7% to 9 per cent are 
obtainable here. So far as a detailed study 
of the status of the various roads reveals 
their net earnings for 1924 should exceed 
those of 1923. The current dividends ap- 
pear to be reasonably safe in all instances. 


Non-Income Producers 


We now come to a consideration of the 
non-income producing railroad stocks. 
Here are the greatest speculative oppor- 
tunities and the greatest speculative risks. 
The dominant factor is the future net 
earning trend, coupled with the possibility 
of dividend inauguration. Let us first 
group those stocks which appear to be in 
line for dividends in 1924: 


1923 net % net to 


Road per share Market price 
ma. @ Th D, MRR. ca cc wes $7.28 12 
i | EA 2.70 10 
ai.) er 21.00 62 
Kansas City Sou......... 3.00 15 
N. ¥., Out. & West...... 0 0 
witts @ WORE WR... ec accis 4.50 10 
th & BP. ped.....:. 32.71 69 
ee 8 ear 12.00 30 
OULAIONIN: bida-s-0.5 6 4010-045 006 10.70 23 
Wahewn, Gi Bis sis ceses 10,00 23 


Dividend resumption on Southern com- 
mon, Wabash A, St. Louis & San Fran- 
cisco preferred and St. Louis-Southwest- 
ern common appear most probable in this 
group. 

Now let us look at the speculative 
stocks that appear likely to record the 
greatest relative gain in net earning power 
during the coming year. When abnormal 
conditions have intervened to result in 

W earning power for several years and 

hen those abnormalities have been prac- 
tically eliminated it is logical to look for 


ac} 


asharp increase in net. It is further logi- 
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cal to expect that the improved status of 
the property shown by the increase in net 
will be reflected in higher market prices 
for the stocks, 

I have in mind two companies that were 
adversely affected by the abnormalities 
brought on by the shop and coal strikes 
of 1922. These conditions cut into 1922 
net and carried over and cut into 1923 net. 
The two roads are Rock Island and Mis- 
rouri Pacific. Rock Island will show 
about $1 per share earned on the common 
in 1923, practically the same as in 1922. 
Missouri Pacific will show its fixed 
charges covered with a very slight margin 
to spare in 1923 compared with a deficit 
of about $1,500,000 in 1922. 


Maintenance Expenditures 


Both roads, particularly Missouri Pacific, 
spent abnormal amounts for maintenance 
in 1923. On maintenance of equipment 
Missouri Pacific spent some $9,000,000 
more than in 1922. It lost much traffic, 
which, however, had been largely regained 
by the close of 1923. All of these factors 
made the net showing poor, despite a large 
increase in gross. Further, during 1924, 
the road will probably receive in the neigh- 
borhood of $1,500,000 from the readjust- 
ment in Texas & Pacific as hitherto non- 
productive securities become income bear- 
ing. The preferred stock has $26.50 in 
back dividends accumulated and while the 
road is in strong cash position it is im- 
probable that dividends thereon will be 
paid except from future net earnings. I 
regard this issue as one of the most at- 
tractive of the speculative rails. 

Speculative Rail 

In so far as Rock Island common is 
concerned it has a very high value. Based 
on the I. C. C. Valuation it figures about 
$130 per share. Southern Pacific has ex- 
pressed a willingness to merge with this 
property. Net in 1924 should show a 
sharp increase. The price is still relatively 
low. It should be included in any pur- 
chase of the speculative rails. 





In summing up it may be well to point 
out that that foregoing gives a rather 
broad list. To the man to whom a sub- 
stantial factor of safety is important the 
first group should appeal. To the man 
who looks for higher prices for good in- 
come bearing stocks the second group of- 
fers an unusual opportunity. To the man 
more speculatively inclined there is plenty 
of opportunity in the non income pro- 
cucing issues mentioned. 


Political Situation 


So far as I have been able to determine 
there is only one general reason advanced 
against the rails. That is the political sit- 
uation. It would look like Congress 
would have plenty to do with tax reduc- 
tions and its investigations without at- 
tempting much toward the transportation 
industry. From all present indications 
no transportation legislation is likely to be 
made a law soon and any that is will have 
to be constitutional and should not very 
adversely affect the roads. As a matter 
of fact the roads have been subject to 
political attack for many years and scored 
one of their greatest advances during a 
year when President Roosevelt was leading 
the attack on them. 


Conclusion 

In conclusion it might be well to point 
out that the market activity in the rails has 
been distinctly on the increase thus far in 
1924. Through February 7th the total sales 
of rail stocks amounted to 5,379,000 shares 
in 1924 compared with 3,192,000 in the 
same period of 1923 and 3,264,000 in the 
same period of 1922. The average price of 
rail stocks is about $5 per share less than 
a year ago. With the threat of hostile 
legislation becoming remote and rising 
prices in the stocks a larger public follow- 
ing doubtless will be attracted. It is my 
judgment that the sound rails under exist- 
ing conditions present one of the most 
clearly defined opportunities in the entire 
security list. 
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Is “‘Alcohol’’ a Bargain Stock ? 


@ Will the CoMMON STOCK be placed on a dividend basis by the directors at 
their next meeting? 


If so, what will be the rate? 






€ If the earnings approximate betweea $13 and $14 a share, as is generally 
estimated, does it mean a DIVIDEND of $6 per share on the COMMON STOCK? 


« ‘The present price of “ALCOHOL” of $81 suggests at least a dividend of 0 
per cent; and any less amount would be considered a distinct disap potnt- 


ment. 


] HEN a stock is selling around $81 
a share, without paying divi- 


dends, it is taken as an indica- 
tion that it is on the threshold of such 
disbursement. This is the position of 


UNITED STATES INDUSTRIAL ALCOHOL com- 
mon stock. 4 

Early last fall the possible resumption 
of dividends on “ALCOHOL” was discussed 
in the financial columns of the press, but 
emphatically and officially denied. 
The reason then given by the officers of 


was 


the company for not considering this ques- 
tion was their purpose to build up its cash 
position so that, when dividends were re- 
sumed, they could be maintained. 


Directors to Meet 


The directors are scheduled to meet 
either the middle of this month or next, 
and the burning question among investors 
who have been following the fortunes of 
U. S. INpusSTRIAL will they 
take the dividend on 
the common stock, and if so, what will it 
amount to? 


ALCOHOL is, 
favorable action on 


This secret at present is locked up with 
them. Whatever action they take, how- 


ever, will have a significant bearing on 


By LANDON C. GATES 


whether the current quotation on the com- 


mon shares already has not fully dis- 


counted the good news. 

A news bulletin of Dow-JoNes service 
issued last “ ALCO- 
HOL’s” net earnings for 1923 to be running 


September estimated 
on a level indicating the full year would 
show between $13 and $14 a share. Since 
the company only reports its earnings an- 
nually it is most difficult to keep in close 
touch with its progress. It is necessary to 
guess, more or less, how it is doing, with 
whatever assistance is obtainable from the 
activity in the industrial alcohol. market. 

If “Atconou’s” earnings approach the 
estimate made by the financial news serv- 
ice I have quoted, it readily could place its 
common shares on a $6 basis, and there 
would still remain close to $2,000,000 sur- 
plus with which to strengthen the com- 
pany’s financial position. 


Renewing Confidence 


Such a payment would justify the con- 
fidence of investors who started to buy the 
common: stock in 1922, when it sold for 
have stuck close to it 


$37 a share, and 


until now. 


But are they justified in expecting much 











An Aeroplane View of Industrial Alcohol’s Huge Plant at Baltimore 
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additional advance in the stock, if 


the 
dividend is not larger than $6 a share? 
That is a prolflem of another nature. At 
$81 a share the net yield per annum would 


/ 


come to about 7% per cent, rather a close 
margin for much further appreciation in 
market value. 

If the dividend is placed on a lesser scale 
it may prove a distinct disappointment for, 
in the final analysis, values of stocks are 
governed by the relation of their dividend 
yields to the current rate for money. 


Pool Operations 


There has been a strong pool operating 
in U. S. INpusTRIAL ALCOHOL, which has 
been very successful so far. The proof of 
this is its high price at present. Pools are 
operated for profit. Since the pool in 
“ALCOHOL” is not an eleemosynary one, it 
stands to reason it will want to reap the 
profits made out of the consistent advance 
in the stock. It will want the cream and 
will prefer to leave the skimmed milk to 
more daring speculators who may think 
the much better business of the company 
has not yet been fully discounted. 


Personally, I am disinclined to think a 
stock just inaugurating dividends on a 6 
per cent basis marketwise is worth much 
more than $81 a share, especially when 
there are so many other stocks facing a 
no less bright future which can be bought 
at a lower figure.. Take, for example, 
U. S. STEEL, which is paying around 7 per 
cent and is still obtainable at close around 
par. I could mention others. 


Dividend Record 


Another good reason for holding this 
view is “ALcoHou’s” inconsistent dividend 
record on its common stock. Since 1907 
it has only paid in cash on its junior 
shares 59 per cent in the sixteen years 
which have intervened or an average per 
annum of 3.68 per cent and then only by 
the grace of the unusual profits for the 
years the great war produced for it. Those 
years were 1916, when 36.13 per cent was 
earned for the common; 1917, with its 
54.68 per cent, and 1918, when 51.68 per 
cent was left for the junior stock. These 
large profits enabled the company to de- 
clare in addition to a cash dividend of 16 
per cent another dividend in stock, also of 
the same amount. The preferred stock has 
a consistent dividend record and may well 
be rated a good business investment at the 
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price of 103 for which it is selling at pres- 


normal business years “ALCOHOL” has 
nothing phenomenal. It has had 
er a hard hill to climb for, from 1907 
1916, no dividends were paid on the 
-ommon at all. For a 6 per cent stock it 
would warrant a much more stable divi- 
dend record than “AtcoHoL” has shown to 
ustify a higher price than that for which 
iow sells. 

f the net income this year runs over $10 
, share it will be the best year in the 
mpany’s history outside of the war 
riod. 

U. S. InpustriaL ALconHot’s principle 
isiness is confined to the manufacture of 
ienatured alcohol for which there is a 
ontinuously increasing demand. Evidence 
)f this fact is contained in the increase in 
he company’s profits in 1923 over those 
reported in 1922 when they came to $3.63 

a share. 

The capital structure of the company 

may be considered conservative, there is no 
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UBITED STATES 
INDUSTRIAL ALCOHOL 
w= ALCOHOL PRICES 

COMMON STOCK 
PRICE RANGE 


funded debt, but for the year 1922 there 
were $2.547,500 notes payable for which 
the earnings for the past year should am- 
ply provide. There is issued $6,000,000 of 
preferred stock, which carries 7 per cent 
per annum and is cumulative and there 
are $24,000,000 of common stock. To 
earn the preferred dividend and at least 6 
per cent on the common requires annually 
nly a net recovery of $1,860,000 per an- 
num 
\LCOHOL’s” research laboratory has 
deen devoting its attention to discovering 
w uses.for denatured alcohol. One of 
iscoveries is.a trade-marked prepara- 
“Alcorub,” for massages for which I 
lerstand quite a demand has been de- 
veloped, 
Another of its preparations is known as 
“\lcogas,” a patented product, which when 


(Please turn to page 190) 
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Money and Credit Situation 


@ There is no one factor that plays so important a part in 
influencing SECURITY VALUES and PRICES as the supply of 
available credit and the price at which it can be secured. 


@ What is causing the declining RATES OF INTEREST and what 


are the future prospects? 


@ Why do so many reasonably safe INCOME-BEARING securi- 


ties sell, at the present time, 


at such high yields? 


By Thomas Gibson 


are at all times 

justified in ac- 
cording much at- 
tention to the price 
of capital and the 
probable future 
course of interest 
rates. No single 
influence has _ so 
powerful a_ bear- 
ing on security val- 
ues and prices as 
the supply of avail- 
able credit and the 
price at which it 
can be_ secured. 
This influence is 
more than ordinarily potent at present, as 
many reasonably safe income-bearing se- 
curities are selling at prices which show 
yields as high as 6 to 7 per cent. The 
price of capital, as reflected in the rates 
for collateral and commercial loans, is be- 
low 5 per cent. By a law as inexorable as 
any law in physics this hiatus must event- 
ually be reduced or eliminated in one of 
two ways—by a rise in the price of credit 
or a fall in the rate of income return. 
The rate of income return can be reduced 
only by a rise in the prices of the securi- 
ties, except in specific cases of default in 
interest payments or reductions of divi- 
dends, which possibility is not here con- 
sidered. 


Jo: stat cine 





@ Thomas Gibson 


Effects the Same 


Money may be plentiful and interest 
rates low because of (1) a redundant sup- 
ply of credit, or (2) stagnation in general 
business. In either case the effect on high- 
grade income-bearing securities is the 
same. General business may be active 
without absorbing the whole of an ab- 
normal credit supply. If so, the unused 
surplus will seek employment in income- 
bearing securities. If stagnation in busi- 
ness curtails the demand for credit the 
surplus will still seek employment in se- 
curities. One qualification is necessary, 
however. If the demand for securities is 
due to a redundant supply of credit in a 
period of prosperity and activity, bonds 
and stocks of inferior character will re- 
spond more freely marketwise, as the sat- 
isfactory earnings tend to improve their 
status. At such times the influence of 


easy and plentiful money will extend even 
to non-productive speculative issues. If 
the demand for securities is due to stagna- 
tion or any degree of depression only the 
higher grade issues which are not in 
danger as to integrity of interest or divi- 
dends will respond. These statements may 
be accepted as maxims rather than as 
theories and we need go back no further 
than 1919, 1920 and 1921 to find satisfac- 
tory precedential proofs. 

In these circumstances the question 
which asks itself at present is: “What is 
causing the gradually declining rates of 
interest and what are the future pros- 
pects?” In this regard a few comments 
and suggestions may assist the reader in 
arriving at intelligent conclusions. 


Supply of Credit 

The supply of credit, measured by the 
supply of gold, which is the basis of 
credit, is unprecedentedly large. We now 
have about half of the entire world supply 
of money gold. The potential supply is 
even larger than is indicated by the bank- 
ing statistics, as a large part of some $500,- 
000,000 of gold now in circulation could be 
recaptured and placed in the reserves in a 
few days. A million dollars of gold, mean- 
ing gold certificates as well as the physi- 
cal gold, will form a conservative basis of 
credit at the ratio of 10'to 1, or ten million 
dollars. The ratio of gold in the Federal 
Reserve System is now 81.3. It fell to 
an average of 43.9 for the entire year 1920 
and was still inside the legal limit. It 
does not follow that the banks will exer- 
cise their rediscounting privileges freely at 
all times—they did not do so in 1923— 
but bankers are human and if they can 
borrow money at 4%4 per cent and reloan 
it at say 5 per cent or even 434 per cent 
they are likely to do so unless they are 
repressed. They were so repressed in the 
early part of 1923, partly by counsel and 
warnings and partly by the more tangible 
method of raising the rate of rediscount. 
But it would be very difficult to find a 
valid excuse for an increase in the redis- 
count rate now. An early reduction ap- 
pears more probable, and, of course, a re- 
duction in the rate would increase the in- 
centive to rediscount. 

As to general business, there is no evi- 
dence whatever in the records of freight 

(Please turn to page 185) 
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q| A Yield of More than 7 3-4 Per Cent— 


Four Speculative Opportunities 


@ When a STOCK is selling on a basis to afford a relatively high 
yield, a great many INVESTORS regard it with suspicion. 


€ Buta COMMON STOCK may possess the qualities of an invest- 
ment and still may afford speculative possibilities. 


@ The writer of this discussion presents FOUR such OPPOR- 
TUNITIES, each of which deserves consideration. 


OST authoritative observers have 
M proffered the opinion that the 
outlook for intesest rates is clear 
for a low level for many months to come. 
The strength of the Federal Reserve 
Banks, and all conditions in the money 


market, tend to support that conclusion. 


If that be true, then sound common 
stocks that have a record for stability of 
earning power, and general safety as to 
dividends, that are selling on a relatively 
high income basis, should be interesting at 
this time. 


While there are some differences in 
opinion as to the outlook for trade and in- 
dustry, and for the markets, it is fairly 
generally conceded that good dividend pay- 
ing stocks, which are affording a high 
yield at current price quotations, should 
attract the investor who has a leaning 
toward conservatism, but at the same time 
is not averse to taking speculative profits 
if he can find them with a minimum of 
risk, 

I have gone over the list of dividend pay- 
ing common shares with a view to picking 
out at least four that appear to be reason- 
ably safe. The four selected are entitled 
to an investment rating, and their current 
prices are below the level at which they 
should sell if only to bring them in line 
with the movement of interest rates. I 
find no reason for doubting the ability of 
any one of the four companies whose stock 
has been selected to earn and continue the 
payment of the current dividend rate. 

a | 


American Tobacco 
Guenther’s Rating “A” 


HER is a stock that pays an annual 
dividend of $12 a share, and is sell- 
ing on a basis to yield about 8 per cent. 
That yield is high, and there is no good 
reason why the purchaser at the present 
price should not look forward to a sub- 
stantial reduction in the yield basis in the 
not distant future. Last year the company 
earned very substantially in excess of its 
dividend, and its financial position is un- 
usually strong. This year’s earnings 
should be equal to if not better than those 
for last year. 
There is no reason 
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for doubting the 


By LORENS WEST 


safety of the current dividend rate. In 
fact anticipation of a larger distribution 
would not be amiss. But, aside from what- 
ever possibilities there may be so far as 
a larger division of profits is concerned, 
there is the chance for profit represented 
by the adjustment of the price for the 
stock to closer conformity with prevailing 
interest rates. It is in that connection that 
AMERICAN ToBACCO common can be con- 
sidered favorably for speculative invest- 


ment. 
. 2+ * 


Consolidated Gas 
Guenther’s Rating “A” 


I N 1923, Consotipatep Gas showed the 
largest gain in gross reported in any 
year in the history of this, the largest gas 
and electric enterprise in the country. The 
company also showed the largest annual 
gain in net earnings in its corporate his- 
tory. ; 

That statement of fact in itself is justi- 
fication for purchase of ConsoLipaATeD Gas 
at or near its present price quotation which 
affords a yield of approximately 7.7 per 
cent. 

‘The company has been spending enor- 
mous sums of money for the expansion 
of its public service facilities. In all 
probability it will be compelled to do a 
considerable amount of similar work for 
some time to come. The company has been 
growing at a remarkable rate, and all of 
the expenditures which have been made for 
the purpose of enabling it to meet the ex- 
panding demands for its service represent 
strengthening of the earning power of the 
stock. 

CoNSOLIDATED Gas is in excellent physi- 
cal and financial position, having net quick 
assets of nearly $14,000,000. It is the opin- 
ion of this writer that the company easily 
could pay a larger dividend than the cur- 
rent rate in the not distant future. 


* * * 


Union Pacific 
Guenther’s Rating “A” 
N 1923, Union Paciric earned a bal- 
ance of about $15 a share for its com- 
mon stock. That compared with a bal- 
ance for the preceding year of $12 a share. 
Any doubts that may have existed as to 


-the ability of this road to continue earn- 


ing its $10 dividend should be cast aside 
in the face of that showing. 


The writer recalls that, during the year 
just recently ended, there were some who 
sounded a note of skepticism regarding the 
stability of the earning power of Union 
Pacific. Some went so far as to doubt the 
continuance of the current rate of divi- 
dend. I also have noted that THE Finay- 
CIAL Wor Lp consistently maintained a posi- 
tion of confidence. The earning capacity 
which has been built up under the general- 
ship of Judge Lovett and his associates is 
not to be undermined so easily. 


Union Paciric has started on a year 
which should be as productive of good 
earnings as 1923, if not better. It is not 
believed that there is the slightest reason 
for doubting the safety of the current divi- 
dend payment. And those of us who can 
recall what Union PaciFric common has 
done in the past in the way of price ad- 
vance will be quick to visualize the possi- 
bilities for the stock under the favorable 
conditions which it is believed will pre- 
vail during the current year. 


The yield obtainable at the recent price 
of Union Paciric is about 7.7 per cent. 


* = * 


Swift & Company 
Not Listed in New York 


N the reconstruction of the packing in- 

dustry to changed conditions, after the 
recent bitter experience, Swirt & Com- 
PANY stands out as about the strongest 
unit in its industry. The company made 
the best showing for 1923, earning its 
dividend with a small balance to. spare. 
All things considered, that was a worth- 
while accomplishment. 


With the exception of 1920 and 1921, | 
this company always has managed to ear 
its dividend requirements and, even while 
bearing the burden of drastic inventory 
losses in those two disappointing years, the 
company continued the payment of its div 
dends, without serious impairment of 15 
financial position. 

Judged by the past, there is no reason 
for doubting the stability of the current 


(Please turn to page 187) 
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Section of the Brighton Cut of the 
B. M. T. 


HY did the new preferred stock 
W of the B. M. T. sell recently as 
high as 56, and why is the price 

this writing clinging around the 53 
mark? Who has been doing the buying? 
ls distribution under way? Or is there 
some real reason why the stock should 
command the high figure currently quoted? 


Those are questions which I have been 
asked to answer for readers of THE 
FINANCIAL Wortp. All of us know that 
anything that bears a “traction” label has 
been more or less looked down upon for 
some years. And the traction situation in 
New York has been about as sorry a mud- 
dle as could be imagined. 

A price of 56 seems rather a high one to 
pay for a 6 per cent non-cumulative pre- 
ferred stock. Those who are willing to 
pay such a price either are gambling with 
their eyes closed, or they have some good 
and compelling reason. In my rounds of 
the financial district I have encountered 
Dame Rumor who asserts that B. M. T. 
preferred is slated for a dividend by April 
1. It is stated that the initiation of a divi- 
dend was seriously considered at the last 
meeting of the directors and that there is 
a majority of the board in favor of the 
action. 

Stockholders Position 


This is the way one close student of 
the situation puts it: 
“The directors feel that the old B. R. T. 


. stockholders have been tried in a crucible 


that has left them on the edge of wreck- 
age. They have suffered losses that run 
into millions of dollars. They have seen 
their securities drop from an investment 
plane to the position of outcasts, to all in- 
tents. Recently they came forward, after 
all their sufferings and losses, and threw 
another $26,000,000 into the bag in order 
to protect their interest and save them- 
selves from complete loss. Some compen- 
sation is coming to them. The new com- 
pany is earning about twice the require- 
ments to pay the six per cent dividend on 
the preferred stock.” 


T 


am not, personally, in a position to an- 
wer with any degree of finality, whether 
or not the directors of the B. M. T. soon 
ll initiate the payment of the 6 per cent 
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@ What is the reason behind 
the activity of the non- 
cumulative PREFERRED 
STOCK ? 


@ Why should this STOCK be 
selling at a price of $56? 


@ What chance of dividends? 


By BYRON C. HALL 


non-cumulative dividend for the preferred 
stock. That there is a considerable weight 
of confidence that they will do so, is patent 
by the manner in which the stock has been 
advanced, and has held the major portion 
of its gain. 

I believe that the directors could begin 
the payment of the preferred dividend at 
an early date. But it does not seem that 
it would be very good policy to do so at 
this time. 


Price Not Warranted 


However, even though the dividend 
were declared, a price in excess of 60 
would not seem to be warranted in the 
circumstances; not for some time to come. 
And the possibilities for profit, therefore, 
are not particularly encouraging, when 
there are so many senior stocks that are 
not hampered by wearing the “traction” 
label, are cumulative, and have far better 
possibilities in the way of price appre- 
ciation. 





B. M. T. Elevated System at East 
New York 


The new Brooklyn-Manhattan Transit 
Corporation is a “holding” concern. It 
controls a number of subsidiary operating 
units, the various bond issues of which 
were fully reinstated by the reorganization 
scheme and rank senior to the new $93,- 
000,000 B. M. T. 6s of 1968, and about 
$24,000,000 of new preferred stock, and 
766,500 shares of new no-par common. 
The interest on the so-called “underlying” 
bonds—the bonds of the operating units— 
is a prior charge to the interest and divi- 
dends on the new B. M. T. bonds and 
stocks. 


High Yield Obtainable 


The new B. M. T. 6s are selling at pres- 
ent to yield something like 7.99 per cent 
to maturity. That is a high and attractive 
yield, from the speculative standpoint. 
But these bonds are junior, in their call 
upon the earnings of the company, to the 
underlying bonds. For that reason I do 
not consider them as attractive as, for ex- 














Investors’ Ten Years’ Experience With Tractions 
Table “A” 
By Chairman Dahl of B. M. T. 
Required 
Fare Per 
Passenger 
Required Earn- Equivalent for 
Average ings for 6% Actual to % Per Required 
Year Investment Return Earnings Annum Earnings 
1914 $ 64,104,364 $3,846,261.86 $2,975,759 4.64 $.055 
1915 81,978,103 4,918,686.19 3,265,275 3.98 060 
1916 94,439,363 5 666,361.79 3,924,467 4.15 059 
1917 102,969,130 6,178,147.80 4,358,451 4.25 .058 
1918 112,331,758 6,739,905.47 4,760,451 4.23 058 
1919 117,848,569 7,070,914.12 4,331,680 3.67 059 
1920 123,304,531 7 398,271.84 3,542,008 2.87 060 
1921 130,148,642 7 808,918.55 1,414,177 1.08 .066 
1922 136,982,390 8,218,943.41 6,640,557 4.84 054 
*1923 142,270,833 8 536,250.00 7,264,324 5.10 053 
Average 
for _ 
10-Year $110,637,768 $6,638,266.10 $4,247,715 3.83 .0579 
Period 
* 1923 partly estimated. 
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ample, the Nassau Electric 4s, which at 
current prices afford a yield of about 7% 
per cent. 

The Nassau Electric 4s are due in 1951, 
and they are outstanding in the amount of 
only $10,347,000, as contrasted with the 
$93,000,000 of B. M. T. 6s. The Brook- 
lyn-Manhattan Transit controls Nassau 
Electric by ownership of the entire out- 
standing preferred and common shares. 
The latter company operates more than 135 
miles of surface car lines under perpetual 
franchise. 

There are underlying liens amounting 
to $3,242,000 ahead of the First Con- 
solidated 4s of Nassau Electric. The lat- 
ter are a first mortgage on 135 miles of 
surface railway and about 1,000 cars; a 
power house, 2 repair shops, 5 car barns, 
and the termini of all of the B. M. T. sub- 
way lines at Coney Island; and a private 
right of way on Atlantic avenue, extend- 
ing a distance of 914 miles from Flatbush 
avenue to Jamaica. The right of way is 
leased to the Long Island Railroad and is 
the latter’s only means of entrance into 
Brooklyn proper. 

It is estimated that improvements al- 
ready made on the leased right of way by 
the Long Island Railroad would cost to 
reproduce about $12,000,000, and that cost 
of four-tracking—which now is being 
agitated for—by the Long Island would 
be about $30,000,000. The terms of the 
lease provide for reversion of all improve- 
ments to the Nassau Electric at the termin- 
ation of the lease, so that the Long Island 
scarcely would undertake the large addi- 
tion of expenditures demanded without 
first buying the right of way, or arranging 
for a long extension of the lease. 

Ultimately, the Long Island probably 
will be compelled to purchase the right of 
way, and, if the purchase price is in line 
with valuation made by the Transit Com- 
mission, the Nassau Electric would receive 
a sum sufficient to liquidate 
derlying debt at par, leaving 
about $650 for each $1,000 
solidated 4s, in addition to 
street railway system the company now 
operates. 


its entire un- 
cash equal to 
of 
the complete 


the con- 


In the five months ended November 30, 
1923, of Electric 
showed a substantial gain over the pre- 


earnings the Nassau 


vious corresponding period. 


Gross income for the 1923 five months 
was $635,047, as compared with $585,589 
for the 1922 


charges in 


period. Surplus after all 
the former was $167,165, as 
compared with $115,540 for the 1922 five 
months. As will be seen in the accompany- 


ing tabulation—Table “B”—with the excep- 


tion of 1920 and 1921, which were bad 
years for all tractions, the annual bond 
interest requirements of Nassau Electric 


were earned with a satisfactory margin 
of safety. 


An underlying subsidiary bond that was 
(Please turn to page 182) 
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A Stock Nearing Dividends 


@ Why are the COMMON SHARES of the BUCYRUS COMPANY 


in line for dividends? 
The Answer Summarized: 


@ Because the COMPANY is in a very strong asset position, with 
current assets in the ratio to current liabilities of about five 


to one. 


@ Because, in the past six years, about $75 a share of COMMON 
in earnings has been added to the company’s surplus 


account. 


@ Because of CERTAINTY of early retirement of PREFERRED 


DIVIDEND accumulations. 


By D. M. Cross, Jr. * 


HEN the stock of a company that 
W is profitably engaged in the pro- 

duction of an article or articles 
that in a measure are essential to any given 
industry, and which is not paying a divi- 
dend, apparently is in line for the estab- 
lishment of a dividend, that stock is at- 
tractive from a speculative standpoint. It 
is attractive provided the price quoted for 
it does not already represent substantial dis- 
counting of the dividend outlook. 


In making the foregoing statement, the 
writer has in mind the common stock of 
the Bucyrus Company. ; 

For a great many years this company 
has enjoyed a high reputation. It pri- 
marily is engaged in the manufacture and 
sale of labor-saving devices or machinery 
used by railroads and industrial companies. 
As 1924 marks the coming of an era of 
margin of profit diminishment, due to in- 
creasing competition and the high cost and 
scarcity of labor, such a company should 
be in line for a steadily increasing volume 
of business. 

The common stock of the Bucyrus Com- 
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pany is not paying dividends, and there are 
accumulations of unpaid back dividends for 
the preferred which must be retired before 
the junior shares can come in for a di- 
vision of profits. 

But—— 

In the years from 1917 to 1923, inclusive 
(1923 estimated), the company showed, 
after allowance for depreciation and after 
charging off full 7 per cent dividends for 
the senior shares for each year, an average 
annual earning power for its common 
stock that was equal to $13.60 per share. 

Earnings applicable to the common stock 
in 1923 were the largest on record. The 
small chart which accompanies this article 
illustrates how earnings have moved in the 
past seven years. 


Improved Showing 


In the years from 1914 to 1917, inclusive, 
the company was not very successful. Busi- 
ness fell off drastically. Earnings dropped 
so seriously as to necessitate the abandon- 
ment of the preferred stock dividend. 
However, as a result of the marked im- 
provements of succeeding years, the com- 
pany last year declared an extra dividend 
of 7 per cent for the senior shares and also 
declared the regular quarterly dividend for 
the final quarter of 1923. 


That left a balance due on account of 
accumulated dividends for the senior shares 
of only 9 per cent. Judging by last year’s 
demonstrated earning power, and by all of 
the other vital factors in the company’s 
situation, which will be discussed later, 
there is a probability that the balance re- 
maining on account of back preferred divi- 
dends soon will be wiped out, and directors 
will then be in a position to do something 
for the holders of the common stock. 


Bucyrus is one of the oldest concerns of 
its kind in the world. At the outset in its 
career, a large proportion of its production 
consisted of steam shovels used by rail- 
roads. But its activities were enlarged and 
broadened and today the company produces 
excavating machinery of all types, pile 
drivers, dredges, steam shovels and the like. 
Its machinery was extensively used: in the 
construction of the Panama Canal, and is 

(Please turn to page 186) 
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q Diversification 


Five Safe Investments 


Recommended by DANIEL A. ALTON 


diversified selection which I believe will answer the require- 


| ‘eyes the current week’s investment program, I have made a 
ments of the average investor, and will pass the test as to 


general quality. 


I have received the following communication: 


“Will you kindly suggest, as one of your features on in- 
vestments, in THE FINANCIAL WORLD, a list which you can 
recommend as offering an attractive yteld with a reasonable 
degree of safety. 

“T have a considerable amount available for investment. 
I prefer bonds, and, possibly, preferred stocks of good stand- 


ing. But I want to average about seven per cent income on 
my investment.” 


q@ Attractive Yield 





The program which is presented herewith was constructed in 
response to the foregoing request. 





Five Investments to Yield an Average of 7 Per Cent 


Int. 
Che Security or 
| Div 
| 
3altimore & Ohio, general.. | 4% 
| 
} | 
| | 
| | 
Coiorado & Southern, ref..... | 4Y% | 
| 
| 
Public Service of Colorado, | 
NN a tetas | 7% 
| 
| 
| 
| 
. Antilla Sugar, lst mtg......... | 714% 
| 
| 
G. R. Kinney Co., pref......... | 8% 


| 
| 





1948 


1935 


1933 


1939 


Recent Yield 
Price at 
Price 


83% 5.20% 











| 845% | 6.45% 

| 

| 98% | 7.25% 

! 98 7.70% 
100 | 8.00% 





| 


Comment 


Here is what can be classified as a “high-grade” 
railroad obligation that is legal for savings banks 
in New York. The yield is not high, but it com- 
pares favorably with that of others in this class. 


Here is a good “medium-grade” bond selling on 
an attractive yield basis. It is reasonably safe as 
to principal and interest. 


This bond is entitled to a place among the better 
grade of utility securities. It is especially attractive 
by reason of the high yield obtainable. 


This is a high-grade industrial obligation. Earn- 
ings are running fully six times interest require- 
ments. Current assets are 2% to 1 of liabilities. 

This stock is entitled to investment rating by 
reason of its consistent earnings record. The divi- 
dend is cumulative and is being earned with a sub- 
stantial balance in excess of 8% required. 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Air Reduction— 
Rating “A” 

Air Reduction sold at a new high-price 
level during the past week based on the 
excellent earnings to be reported for 1923 
and good prospects for 1924. The com- 
pany has retired its oufStanding bonds, 
either by conversion or by purchase in the 
open market. 


Allis Chalmers— 
Rating “B” 

For 1923 Allis Chalmers will show about 
$6 a share earned on the common stock 
compared with $4 a share in 1922, based on 
quarterly earning reports made thus far. 
However, the company’s annual report will 
probably take into consideration proportion 
of profits on unfinished business at the 
close of the year which may swell this 
figure somewhat. 


Calumet & Arizona— 
Rating “C” 

The president of Calumet & Arizona 
Copper Company has made a statement 
intimating that a tariff on copper imports 
is essential to protect the copper produc- 
ing industry of the United States. There 
is little question but that it has been dif- 
ficult to obtain efficient underground min- 
ers and that this labor trouble has had 
an adverse effect upon costs. 


Comput.-Tab. & Recording— 
Rating “A” 

It is expected that Computing-Tabulating 
& Recording will go on an $8 basis some 
time early in 1924. Earnings of more than 
$13 a share after all charges will be shown 
in the past year. 


Cuban-American Sugar— 
Rating “A” 

From all present indications the raw 
sugar producers will enjoy a very good 
year in 1924. Prices are about two cents 
higher than they were a year ago, and 
while it is somewhat early to estimate 
crops, it appears probable that the sugar 
yield will also be larger. Cuban-American 
earned $7.45 a share in 1923 and with a 
larger production and the prevelancy of 
current higher prices it should be able to 
show between $11 and $12 a share earned 
in 1924. 
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Internat. Mercantile Marine— 
Rating “D” 


Bonds of International Mercantile Ma- 
rine have been active, and shipping shares 
generally have been doing quite well, due 
to the fact that the trend in ocean rates has 
shown decided firmness, and somewhat of 
an upward tendency. Favorable news from 
Europe would, of course, be an important 
factor in this company’s status. 


International Nickel— 
Rating “C” 

International Nickel reports net for nine 
months ended December 31, 1923, of $788,- 
000 compared with $18,000 in the same 
period of 1922. From all present indica- 
tions International Nickel has very def- 
initely turned the corner and net can be 
expected to show further improvement. 


Mack Trucks— 
Rating “A” 

Final net earnings for year ended De- 
cember, 1923, will be more than $20 a 
share on the common stock compared with 
$9.94 in 1922. Prospects for continuation 
of this high earning rate for coming 
months is bright. 


National Cloak & Suit Co.— 
Rating “B” 

National Cloak & Suit showed a gain of 
about $7,000,000 in its sales during 1923. 
Net earnings were $1,620,000 after allow- 
ing for preferred stock dividends as com- 
pared with $1,439,000 in the previous year. 
The earnings per share of common stock 
were $13.50 for 1923 as compared with 
$12.50 in 1922. Dividend resumption on 
the common during 1924 appears probable. 


Pressed Steel Car— 
Rating “B” 

Preliminary statement of Pressed Steel 
Car shows $6.35 a share earned on the 
common stock in 1923,.compared with a 
deficit in 1922. As the business during the 
coming year will probably be not as good 
as 1923 the outlook is not particularly en- 
couraging. 


Replogle Steel— 
Rating “D” 


Replogle Steel shows a net loss of $236,- 
000 for the quarter ending December 31 
after depreciation and $428,000 for the en- 
tire year 1923. The company’s earnings 
have been unsatisfactory ever since its or- 
ganization during post-war inflation period. 





Republic Iron & Steel— 
Rating “B” 

Republic Iron & Steel reports net profits 
for 1923 equal to $15 a share on the com. 
mon stock compared with $1.67 earned on 
preferred stockein 1922. The company has 
very substantially improved its cash posi- 
tion and earning outlook for the coming 
montns is favorably defined. 


Sears-Roebuck— 
Rating “B” 

Sears-Roebuck’s January sales showed 
an increase of $373,000 or 2 per cent, while 
Montgomery-Ward’s January sales showed 
an increase of $2,728,000 or 32 per cent. 
Sales of the latter company were the larg- 
est of any January in its history. 


Texas Gulf Sulphur— 
Rating “A” 

Texas Gulf Sulphur reports net of 
$7.45 a share, compared with $6.06 a share 
in 1922. The company further strength- 
ened its cash position during the current 
year, and with a good volume of general 
business it would not be surprising if ad- 
ditional extra disbursements were made 
from time to time. 


United Drug— 
Rating “B” 

Minority stockholders of National Drug 
have instituted proceedings to set aside 
sale of certain of National Drug Stores 
to United Drug. The claim is made that 
United Drug purchased these stores at 
extremely low prices. 


U.S. Food Products— 
Rating “D” 

A reorganization of U. S. Food Products 
has been announced which involves the is- 
suance of $3,200,000 of 7 per cent con- 
vertible gold notes, another 10,000 shares 
of 7 per cent preferred stock and 200,000 
shares of common stock of no par value. 
For the year ending October 31 a net of 
$1,214,000 is indicated, without allowing 
for interest charges. Stockholders who do 
not subscribe to the new notes, and thus 
receive additional shares of common stock 
will apparently lose all their equity in the 
company. 


White Motor— 
Rating “A” 
White Motor reports net for 1923 equal 
to $13.80 a share on its common stock com- 
pared to $7.54 a share in the previous year. 
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Wilson— 
Rating “C” 

Wilson & Company proposes to authorize 
250,000 shares of $8 prior preference stock 
and also 350,000 shares of a class “A” 
common stock for sale to its employees. 
Of course, these will take precedence over 
the present preferred and common stocks. 


Woolworth— 
Rating “A” 

All records were broken by Woolworth 
for net profits in 1923, when total net of 
$20,693,000 or $31.40 per share on the 
common stock was reported. The com- 
pany reduced its good-will another $10,- 
000,000 and also eliminated $10,000,000 
worth of preferred stock. 





Railroads 








Chicago & Northwestern— 
Rating “B” 

Reports are current that Chicago-North- 
western will soon make a proposition to 
take over the common stock of Chicago, 
St. Paul, Minneapolis & Omaha on an 
exchange basis. Chicago-Northwestern al- 
ready owns the majority of common and 
preferred stocks. 


Missouri-Kansas & Texas— 
Rating “C” 

The regular semi-annual interest on 
Missouri-Kansas & Texas adjustment 
bonds has been declared payable April 1, 
despite the fact that the road made a 
somewhat poorer net earning showing in 
1923 than in 1922, This showing was 
largely accounted for by abnormal main- 
tenance expenditures and the possibilities 


for increased net in early 1924 are re- 
garded as good. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific shows a gain in Janu- 
ary loadings of 17.4 per cent which bears 
out official predictions that 1924 will see 
very heavy traffic moving on Missouri 
Pacific, and probably will exceed record 
breaking year of 1923. With its mainten- 
ance costs back to normal, the road is ex- 
pected to show a very sharp increase in 
net during the coming weeks. 


Norfolk & Southern— 
Rating “C” 

In 1923 Norfolk & Southern will show 
about $2.34 a share earned on its common 
stock compared to 68 cents a share in 
1922. Conditions in the South are favor- 
able for a further increase in net during 
the coming year. 


St. Louis-Southwestern— 
Rating “B” 
St. Louis-Southwestern rushed up rather 
rapidly on expectation of an early dividend 
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on the common stock. However, it was 
officially stated that no immediate consid- 
eration was being given to common stock 
dividends despite the fact that the road 
has shown very high earning power appli- 
cable to this issue during recent years, and 
in 1923 will show: in excess of $12 a share. 


Union Pacific— 
Rating “A” 

Recent oil developments in Colorado in- 
dicating possibility of a new field, make 
some very large land holdings that Union 
Pacific has in that vicinity look decidedly 
promising. In most instances the railroad 
has reserved mineral rights. 


Wabash Preferred “A” 
Rating “C” 

Wabash “A” stock reached the highest 
price level in recent years during the past 
week. It is expected that some time in 
1924 dividends will be resumed on this is- 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Mullins Body, com................... C to D 
Nat. Enameling, com. ............ B to C 
Union Tank Car, com. .......... Bto A 




















sue. The speculative question is whether 
it will be at a $4 or $5 rate, with the earn- 
ing outlook favoring the latter rate. 





Oils 





Marland Oil— 
Rating “C” 

Marland Oil reached new high price in 
the present movement during the past 
week. The steady rise in crude and re- 
fined prices, and the fact that Marland 
doubtless controls some of the most valu- 
able acreage in the mid-Continent field, 
along with the fact that the Morgan firm 
is now interested in the issue, have al} 
combined to materially improve the out- 
look for this company. 


Pacific Oil— 
Rating “C” 

The recent advance in California crude 
oil prices naturally was reflected by higher 
market prices for Pacific Oil. The com- 
pany owns the bulk of oil lands in fee and 
doubtless stored a large quantity of oil 
during the recent period of deflation. It 
would not be at all surprising if directors 
resumed dividends at the former $3 annual 
dividend rate at their next meeting. 


Pan-American— 
Rating “B” 

Mexico exported 143,000,000 barrels of 
oil in 1923, a decrease of 39,000,000 from 
1922, which was a record year. The de- 
crease of Mexican Petroleum was 7,400,- 
000 barrels compared with 1922. Of course, 
recent unsettlement in Mexico will doubt- 
less result in a further sharp decrease un- 
til conditions there become more stable. 

It is now expected that the recent plan 
to finance Pan-American Western Petro- 
leum will be abandoned due to the proba- 
bility that California leases will be lost. 


Shell Union— 
Rating “B” 

Shell Union has been one of the strong- 
est and most active of the oils. It is esti- 
mated that its net production now is in the 
neighborhood of 100,000 barrels a day, 
three-quarters of which is in California. It 
is expected that net in 1923, which was a 
poor year for all companies, will be about 
equal to $2 a share on the common stock, 
and a very much better showing for the 
coming year is expected. 


Transcontinental Oil— 
Rating “D” 


It is expected that new financing will 
be done by Transcontinental Oil to relieve 
its bank loan position to take the form of 
preferred stock. 





Public Utilities 





Interborough Rapid Transit— 
Rating “D” 

Interborough Rapid Transit made a de- 
cided improvement in net earnings during 
the month of December when a net of 
$411,000 was shown, compared to a deficit 
of $443,000 for the six months ended De- 
cember 31, 1923. From all present indica- 
tions the system should be able to report 
good net earnings during the coming 
months. 


North American Company— 
Rating “A” 


Net earnings applicable to common stock 
of North American Company after esti- 
mating appreciation charges on the same 
basis as in 1922, aggregated $3,628,000 
equivalent to $3.25 a share. This compares 
with a similar net, of $2.35-a share on the 
outstanding stock at the close of 1922. 


Third Avenue— 
Rating “D” 


Third Avenue System reports net income 
of $65,000 after interest on its adjustment 
bonds for the last six months of 1923. As 
the system is in strong cash position it is 
expected that the future net earnings, so 
far as possible, will be devoted to interest 
payments on these adjustment bonds. 
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From the stage of life Wooprow 


Woodrow WiLson, our war-time President, 
Wilson has passed with majestic grandeur 
Passes —an epochal figure in our history. 


Only 67 years of age, a broken 
human machine, he died as much a martyr of the great 
war as did the bravest soldier who forfeited his life 
on the field of battle. 
tremendous strain on his already enfeebled vitality 
that drew the shroud about him before he had lived 
his alloted span of years. 


It was the worry and the 


Wooprow WILson passed on to the eternity from 
whence no human returneth without his fondest dream 
realized. He died a bitterly disappointed man. He 
grieved over his failure to win the American people 
from WASHINGTON’s traditional injunction of isola- 
tion to his TENNYSONIAN ideal of furled battle flags 


and a world’s parliament of mankind. 


Though the people whom he so successfully led 
through the crisis of the world’s greatest war failed to 
follow him into the League of Nations, Wooprow 
Witson will be enshrined in their hearts side by side 
with our two other great war Presidents, WASHINGTON 
and LINCOLN. 


Few Presidents, during their term of office, made 
sO many embittered enemies as did President WILSson. 
But all rancor is now forgotten and will be washed 
away from memory by the good he did and by the 
general consciousness that, whatever were his cherished 
ideals, they were born of the thought of his country’s 
well being. 

He has found that great peace which he sought for 
mankind. To his family and to his devoted following 
he leaves the thought that his ideals may yet be realized. 
Whether they are or not, his place is firmly affixed 
in the affection of his countrymen. 


At times Capital has had a good 


Lewis a reason for feeling resentful to- 
Fearless wards certain leaders of organized 
Leader labor for their unfair attitude to- 


wards it and their exploitation of 
their unions to further their personal ambitions. It 
has felt that, were it not for this self-pampering, nu- 
merous strikes and walk-outs could have been avoided 
and considerable financial loss to wage-earners pre- 
vented. 


There is no ground for such a complaint against a 
labor leader like Lewis, head of the UNITED MINE 
Workers, the international union of soft coal miners. 
Capital can doff its hat to him in admiration and deep 


By THE OBSERVER 


in its heart wish there were more like him, for it is the 
kind of leadership based upon the mutuality of under- 
standing. Lewis is capable of appreciating there must 
be an amicable partnership between capital and labor 
to secure the maximum advantage for each of them. 


Lewis senses, also, when to strike and when not to 
strike. Just now he is concerned in preventing a walk- 
out in the bituminous coal fields, for he realizes the 
mine operators would benefit out of it more than the 
miners, from the shortage in coal it would result in. He 
would prefer to secure for his men more continuous 
hours of labor at a reasonable scale than less days of 
employment at higher wages. He knows it will mean 
fatter pay envelopes on Saturdays. 


He is without fear as a labor leader. This he has 
shown in his handling of Howar at the union’s re- 
cent convention at Indianapolis when the fire-eater, 
who served a jail term in Kansas for preaching an- 
archy, tried to force his reinstatement. Howat found 
out what a two-fisted fighter Lewis was and that he 
was no match for him. In such hands the interest of 
the soft coal miner can be trusted. 


There has developed considerable 
activity in foreign bonds recently, 
particularly in the German and Rus- 
sian issues. It is a form of specu- 
lation which arises from a hope that - 
these securities eventually will be redeemed and, in 
that case, it would become a very profitable adventure. 


Activity in 
Foreign 
Bonds 


At the moment the prospect seems to be rather re- 
mote, for nothing of a tangible character has appeared 
in either of the two countries to indicate any such 
impending development.’ Before any such planning is 
possible both of them must dig themselves out of the 
pit of their bankruptcy. 


Even the hope that General Dawes and the mem- 
bers of his Commission may find a basis for negotia- 
tion whereby Germany could be helped to pay what 
she is able as reparation damages contains no sug- 
gestion of including any settlement on the bonds she 
sold to foreign investors. 


She is too much.in the position of a pauper. Be- 
fore she can think of paying her debts she must find 
some one to finance her present urgent necessities. 
How, then, we may well ask, can she perform the mir- 
acle speculators in her defaulted obligations expect of 
her? They are pinning their faith on a slender reed, 
indeed. 


With Russia the case is somewhat different. In her 
instance speculation in her bonds is predicated on the 
recognition of the Soviet Government by Great Britain 











aud ourselves, and that this means Russian bonds will 
be paid. However, that is gambling on whether a 
leopard can change its spots. As propagandists the 
Soviets are past masters. It is possible, if not probable, 
with a Labor Government in the saddle in England, that 
the rise in Russian bonds is engineered by the Soviet in 
order to win over public opinion by a market gesture of 
paying and afterwards forgetting. 
oiten has employed such a scheme. 


Artful diplomacy 


Down in Oklahoma where Harry 


Another SINCLAIR got his first start on his 
Sinclair oily road to fortune they seem to 
Canard entertain a peculiar notion of per- 


sonal integrity, judging by the view 
expressed as it is published in the Wall Street Journal 
of the real reason for the investigation of the TEA Por 
DoME oil lease. 


This news dispatch states there is more than a sus- 
picion in Oklahoma that Srncuair brought this inquiry 
about himself in order to get the Government to take 
the lease back after he discovered he had made a bad 
bargain and his old friends and cohorts in this oil terri- 
tory consider it a smart bit of business on his part. 

lt would be hard to make even SINCLAIR’s bitterest 
enemies believe he had sunk so low in the moral scale 
as to betray friends in the Government service who 
helped him get his lease, even if Oklahomans think such 
4 turn-coat trait is a form of business genius. 


He would be a hard-shelled individual who would 
invite public scorn upon himself by revealing a cer- 
tain gum-shoe ability to extract public lands with the 
aid and connivance of Government officials and then 
expose his confederate to his personal advantage. The 
supposition is the wildest form of a canard. 


If SINCLAIR was disappointed with his bargain, as 
his friends claim, that has no concern with the trans- 
action itself. It is the intent which was behind it 
which is under review and not its outcome. He thought 
the lease valuable when he secured it. 

The law does not excuse a cheater if he discovers he 
has been cheated. Here, again, the question arises 
whether SINCLArR really lost money, when it is known 
he sold considerable stock to the public as soon as the 
Tea Pot Dome lease was secured, as well as to his 
close friends who still own it. 


Little apprehension need be shown 


Radio’s over the complaint of the Federal 
Natural Trade Commission alleging that the 
Monopoly Rapio CoRPORATION, GENERAL 


Evectric, AMERICAN TELEPHONE 
& TELEGRAPH and other companies have formed a 
monopoly to control the radio business. This commis- 
sion has no power to enforce its findings. It only can 
recommend action. Its complaint, also, is for the 
moment only an allegation that still remains to be 
proven. 

Yet it is difficult to see where any monopoly exists, 
for, if we take up any of the large metropolitan news- 
papers and scan over the multitude of advertisements 
offering all sorts of radio devices, the radio business as 


yet 1s far from being a monopoly which means centered 
under one control. 

As radio is a future form of communication probably 
it would be better, and far more convenient to the 
public, if it were centered more under one control. 
Eventually it must be, as the confusion at present in 
sending radio messages is one of the problems the busi- 
ness has on its hands. It must be solved so that it may 
be possible to secure the maximum of efficiency. 

Radio fans all over the country can now “butt in” on 
radio communiactions, for it is not under any Fed- 
eral restriction, which is an obstacle, and prevents 
privacy. The Federal Commission has not complained 
that the telephone is a noxious monopoly, though it is 
controlled by a central organization; or the telegraph, 
whose field of communication is confined to two large 
companies, since they are natural monopolies. 

Radio, in its field, is as much a natural monopoly and 
its benefit to the public is no less important, if not now, 
certainly in the future as the telegraph and telephone. 
Therefore, it should be encouraged and not hindered. 


When the STEEL CorporaTION for 
the last quarter doubled the extra 
dividend no definite statement ac- 
companied the announcement to 
indicate that the shareholders could 
depend upon its continuance. Hence, it cannot be said 
that the stock is any more on a 7 per cent basis than 
it is on a 6 per cent. Any such conclusion would be 
an error as long as the additional disbursements are 
described as extras. 

However, in view of Judge Gary’s explanation, 
shareholders may depend upon it that their corpora- 
tion intends to deal with them fairly. In this connec- 
tion he said, “we intend to keep strong in cash and 
be prepared to protect our properties in their rightful 
position in industrial competition, and at the same time, 
deal fairly to all interests.” 

“To all interests” is a phrase which can be con- 
strued to include the stockholders. With them the 
STEEL management has been fair. There is ample 
evidence of this fact. When most of the other large 
steel companies were forced to suspend dividends be- 
cause of industrial depression UNITED STATES STEEL 
continued payments. 

A conservative management looks as much for the 


U. S. Steel’s 
Extra 
Dividends 


valleys in the trade cycle as it does for its mountain 
peaks, and to anticipate them builds up an available 
cash surplus. An ultra-conservative like Judge Gary 
has his eyes fixed always on the possibility of a depres- 
sion as his issued statement clearly implies. He 
probably anticipates keen competition from the steel 
makers of Europe when readjustment abroad finally 
is completed. So he wants to be prepared for this 
contingency. 

The stockholders gain further re-assurance from 
the excellent management of their corporation in the 
fact that, even if they do not receive all their company 
is capable of paying, it is plowed back into increased 
equities, or, as they may be described, weather strips 
to protect from industrial storms dividends that are 
being paid. 





Votan ean 


ol a I tein as a eonabeintant ret 


nptiemeren graminsieaeas 
OST IIR 


Sang tighe Sremennabaiphe 20° 


ocean ditt tah Sle cei it nit 
i 7 it Ment 
See ee hee cia oe : 


we bt De Sno 


























































inate NAR gant mt 






cance Ss cali tits pig tae ia alte, 6th, nina tgy atc tay tina lip ate 


an eeevetetisstidiiniaililtmamsiirtinr np tiiescinaisi dime 





AnAnalysisof Diamond Match 


@ For ten years DIAMOND MATCH has earned nearly $11 a 
share annually on its CAPITAL STOCK; it now is paying $8 a 


share; 


@ The CAPITAL STOCK is the only call upon assets and earn- 
ings; there are no bonds, and no preferred stock; 


@ Is the present yield basis low enough for this sound INVEST- 


MENT with a substantial record back of it? 


answer— 


Here is an 


By Martin Wade 


ITH net earnings for 1923 the 

largest. reported for several 

years, the capital stock of the 
Diamonp Matcu Company is entitled to 
a place in the list of apparently safe divi- 
dend-paying industrials. 

A calculation based upon the statistics 
available at this writing places the indi- 
cated earnings for last year at the equiva- 
lent of approximately $12 a share, which 
would be $4 a share in excess of the cur- 
rent dividend. In 1922, the capital stock 
earned $10.02 a share. 

For the decade which ended December 
31, 1922, DiaMonp MatcH averaged net 
earnings of nearly $11 a share annually. 
The company has no funded debt. In No- 
vember last it retired its $4,863,900 of 15- 
year Sinking Fund debentures which had a 
maturity date in 1935. The payment of 
these notes was made from the company’s 
cash surplus. 


Outstanding Capital 

The outstanding capital stock, which is 
the sole outstanding capital security, 
amounts to $16,965,100. It is a $100 par 
value issue. 

The company’s Balance Sheet as of June 
30, 1923, showed net quick assets equal to 
$13,769,647. At the close of the year, after 
payment of the dividend for the final 
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quarter’s dividend, the company carried 
three-quarters of a million dollars to sur- 
plus. The net earnings of the first nine 
months of 1923 were sufficient to provide 
for the full annual dividend requirements. 
That is a rather impressive word pic- 
ture. It shows a strong liquid financial 
position, and a proved earning power 
which does not leave any room for doubt 
as to the ability of the company to con- 
tinue its current dividend of $8 a share. 
It justifies the GUENTHER’S APPRAISAL rat- 
ing for the capital stock, which is “A.” 
And it suggests the possibility that the 
company might, in 1924, do something in 
the way of distribution of excess profits, 
although the recent retirement of the de- 
bentures raises an element of doubt. 


Extras Paid 


Still, reference to the history of the 
company reveals the fact that from 1912 
to 1917 the company disbursed an annual 
extra of 1 per cent to the holders of the 
capital stock. 


From 1912 to 1915, inclusive, the divi- 
dend rate was 6 per cent. In each of the 
years of that period, an extra of 1 per cent 
was declared, making the total 7 per cent. 

For 1916 the dividend rate was 634 per 
cent, and there was an extra declaration 
of 1 per cent, which made the total decla- 
ration 7% per cent for the year. 

In 1917, there was a dividend of 9 per 
cent, one per cent being an etxra. From 
1918 to 1923, inclusive, the dividend rate 





has been 8 per cent, and there were no 
extra disbursements. 

The stock at this writing is selling in 
the neighborhood of $120 a share, which 
would be on a basis to yield about 6.7 per 


cent. Although that income return is not 
high, compared with other safe dividend 
payers which might be mentioned, it at the 
same time is a very satisfactory yield for 
a stock that is deserving of an investment 
rating. 

In view of the unmistakable trend of in- 
terest rates, and of prices for safe, income- 
producing stocks that have prior claim up- 
on earnings, it would be within the bounds 
of conservatism to expect a stock like 
DIAMOND MatcH to sell on a 6 per cent 
basis. To reach such a price level, the 
quotation would have to be advanced ap- 
proximately fifteen points. That would 
represent a handsome profit to the pur- 
chaser at today’s price. 


Factor of Diversification 


The factor of diversification in connec- 
tion with an industrial concern is an im- 
portant one. In many instances it has 
saved a company from the junk pile in 
times of general depression. If a com- 
pany is fairly well diversified as to its 
productive activities, it will be likely to 
escape many of the pains of depression 
visitations. If business is dull in one 
branch, the company may be able to keep 
its head above water by the activities of 
other branches. 


Diamond Matcu, besides manufactur- 
ing matches, is engaged in the production 
of match-making machinery and all sorts 
of lumber products. It manufactures, for 
example, clothes-pins and toothpicks. It 
makes paper-board, and has block and 
shook factories, planing mills, retail lumber 
yards, box, sash, door and blind factories, 
and veneer works. It will be seen, there- 
fore, that its activities are many and well- 
rounded out. 

As evidence of the ability of the com- 
pany to pass through a period of general 
business depression without serious dam- 

(Please turn to page 187) 








What the Statistics Show for Diamond Match Co. 


*Chicago Stock Exchange. 
+Est. probably will prove short of actual. 


Earned On Total Div. —Price Range— 
Year Net. Inc. Stock Paid High Low 
1913 $1,375,816 $11.04 7% 110 00 * 
1914 1,142,234 9.59 7 102 9114* 
1915 1,205,009 7.46 7 121% 90 * 
1916 2,630,121 15.50 7% 142% 102 * 
1917 2,225,387 13.12 9 130 128 
1918 1,864,227 10.99 8 113 113 
1919 2,173,516 12.81 8 118 112 
1920 2,147,301 12.65 8 132 95 * 
1921 1,671,409 9.85 & 10814 94 * 
1922 1,699,477 10.02 8 121 121 
1923 2,000,000+ 12.00 8 121 109 
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Talked About in the Board Room 


—Reported by the Saunterer 





























Mr. Tape: “I see you beat the mar- 
ket this morning, Ticker.” 

fr. Ticker: “How’s that, Tape! It 
hasn’t opened yet.” 

Mr Tape: “That’s just it, you’re just 

minutes ahead of it.” 

Mr. Ticker: “Unless my luck soon 


changes, Tape, that is the only way I can 


keep ahead of it.” 
* * * 


Vr. Tape: “Hasn’t your Davison 
CHEMICAL panned out well for you, 
Ticker? I see from a preliminary report 


stock.” 

-Mr. Ticker: “Bah! Tape, you evi- 
dently did not read between the lines. This 
profit, as you call it, came out of the 
stockholders and not out of earnings. It 
represented what Davison received from 
the sale of Silica Gel stock.” 

—Mr. Tape: “But, Ticker, it still is 
profit. A rose by any other name is still 
a rose, isn’t it?” 

—Mr. Ticker: “All except the odor, 
Tape. You’ve read in Genesis, have you 
not, how God extracted a rib out of 
Adam’s -waistline and made Eve out of it. 
From that time on Adam’s troubles were 
doubled.” 

—Mr. Tape: 
Ticker ?” 

-Mr. Ticker: “Can't you see it, Tape? 
| don’t wonder at your sitting around and 
moping about your bad luck in not catch- 
ing the good things when you cannot see 
something as plain as a nose on a man’s 
face.” 

—Mr. Tape: “That may be as you say, 
but, since I concede it, why don’t you tell 
me?” 

-Mr. Ticker: “Well, if I must, then 
here it is. Did not Davison extract a rib 
from its side and out of it make Silica Gel. 
Then did it not turn around and sell a 
part interest in it to myself and other 
stockholders for a neat sum per share and 
net for itself a tidy profit? Then we are 
told our company had made a profit on the 
year of over $5 a share. But it is a trad- 
ing profit.” 

—Mr. Tape: “Still, you are not satis- 
fed, Ticker. I declare, you are hard to 
please.” 

-Mr. Ticker: “I should think not 
when I feel this profit came out of me, 
Tape, and strikes me as an indirect as- 
sessment to provide the company with more 
working capital. I am wondering what 
might happen to me if Davison CHEMICAL 
goes out of the trading business and its 
dreams fail to come true?” 

Mr. Tape: “I am wondering, also, 

cker !” 


“Where’s the analogy, 


* & * 


Mr. Ticker: “Tape, do you know I 
regret the passing of the good old days 


February 9, 1924 


when a man could walk into his banker’s 
office and borrow money on his own char- 
acter. Reputation in those days stood for 
something.” 

—Mr. Tape: “Oh, I see. You were 
called for more margin and received an 
icy greeting when you wanted to make a 
loan. Just put this in your pipe and smoke 
it—we are in a material age.” 

—Mr. Ticker: “Material age! I should 
say so! I couldn’t budge my banker until 
I gave him a mortgage on my house. This 
is the kind of a reception I received from 
a man who boasted a high reputation in 
our town for honesty.” 

—Mr. Tape: “Well, I could hardly 
blame him for he had to live up to his 
reputation.” 

—Mr. Ticker: “You wouldn’t think so, 
Tape, if you knew how he secured his 
reputation for honesty.” 

—Mr. Tape: “That’s rather interesting, 
Ticker. I am curious. Tell me about it.” 

—Mr. Ticker: “It is told about him 
that he picked up a glass eye one day on 
the sidewalk and returned it to its sightful 
owner.” 

—Mr. Tape: “Well, well, he will never 
lose any of his money, Ticker. You can 
go long on that tip.” 


x * * 


—Mr. Ticker: “I see by the morning 
newspapers, Rocer Basson, the ‘Sage of 
Wellesley,’ still is advising clients to keep 
themselves in a liquid position and to leave 
the bull side of the market alone.” 

—Mr. Tape: “Considering, Ticker, that 
he has been wrong consistently since last 
October, tell me how can he get people 
to pay him $200 a year for the pleasure of 
losing money.” 

—Mr. Ticker: “You have it wrong, 
Tape. It is no pleasure except for RoceEr, 
who gets the $200 and takes no chances.” 

—Mr. Tape: “But you haven’t answered 
my question, Ticker. How does he get 
them ?” 

—Mr. Ticker: “If you must know, 
Tape, one is born every minute.” 


—Mr. Tape: “Thank goodness, I am 
not one of them.” 
—Mr. Ticker: “You notice Basson 


harps on remaining liquid.” 

—Mr. Tape: “Yes, Ticker, but what 
puzzles me is how one can remain liquid 
when Mr. Volstead insists upon us re- 
maining dry.” 


—Mr. Ticker: “Changing the subject, 
Tape, what do you think of DoHEny spill- 
ing the beans as he did last week at Wash- 
ington ?” 

—Mr. Tape: “Can you blame him, Tick- 
er? DoHENy is a Celt. When he found they 
were looking for a goat in Washington he 
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simply made up his mind he wasn’t going 
to be an exhibit of a zoological garden. 
If they wanted a goat he would not only 
give them one, but a collection of them.” 

—Mr. Ticker: “Surely he did, Tape. 
He gave them McApoo, Grecory, CREEL, 
Daniets. If there were to be any FALLs 
among the mighty as many could be re- 
cruited among the Democrats as among 
the Republicans.” 

—Mr. Tape: “What 
Ticker, is behind all 
DoHENY ?” 
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do you think, 


the explosion of 


—Mr. Ticker: “All I can hear is, it is 
a case of double-crossing in which the 
crossers were crossed themselves.” 

—Mr. Tape: “Don’t you think it will 
hurt the oils, Ticker?” 

—Mr. Ticker: “Not those, Tape, which 
did not carry influential politicians among 
their assets. They are oleaginous enough 
tc slip from under all this scandal.” 

—Mr. Tape: “From that I assume you 
include the Standard Oils. They seem free 
from mention except by reference to 
DANIELs.” 


amy, Taeker—~“Of course, Tape, they 





are wise old owls. They let the others do 
the exploiting, and when they fail they 
send out a wrecking crew and gather in 
the salvage.” 

* * * 


—Mr. Ticker: “I understand that Henry 
Ford is ‘getting back’ at one of the crowd 
that is after his pet Muscle Shoals.” 

—Mr. Tape: “How’s that?” 


—Mr. Ticker: “Well, this is the way I 
get it. It seems that one of the bidders 
for the Muscle Shoals proposition also is 
interested in the traction situation at Ak- 
ron, Ohio, where Henry’s friend, Firestone, 
lives. The city has refused to let the street 
railway company run its cars at increased 
rates, as the franchise has expired. When 
Ford heard about it, I am told he at once 
got busy and,wired to friend Firestone 
offering him five hundred of his incompar- 
able sedans to solve his factory transporta- 
tion difficulties, so that the Firestone men 
would not have to walk to and from their 
work, and other citizens of Akron need 
not worry over the traction muddle.” 


* * * 
—Mr. Tape: “Hammond's time, Ticker. 
I had better close out my trades.” 
—Mr. Ticker: “What are you carrying, 
Tape?” 
—Mr. Tape: “Ten shares of Kansas 
Gulf.” 


—Mr. Ticker: “I am not surprised it 


acts so strong with such good support.” 
* * * 


—Mr. Tape: “See you in the morning, 
Ticker.” 


—Mr. Ticker: “Good night, Tape.” 
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Electric Utilities Expand 


ECURITIES of public utility compa- 

nies engaged in the production of elec- 
tric light and power are recommended 
strongly by us because of the great expan- 
sion that has occurred in the industry 
and the stability of earning power built 
up in consequence. 


In a period of ten years, from 1910 to 
1920, the amount of electric energy sold by 
electric light and power companies in- 
creased over 350 per cent—striking evi- 
dence of the rapid expansion of this divi- 
sion of the public utility industry. 

These are five outstanding facts which 
show how well safe-guarded are public 
utility investments : 

1. These companies produce and sell an 
indispensable service. 

2. Their operation and mangement are 
regulated by state public service commis- 
sions. 

3. They conduct what is virtually a cash 
business. 

4. They maintain practically no inven- 
tories. 

5. Investors in public utility securities 
are reasonably sure their money will be 
wisely used for the purchase of additional 
equipment or new plants. 
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Bonds Undisturbed by Heavy Issues 


changed despite the issuance of more than $100,000,000 of new offerings this 


A S will be seen in referring to our chart on bond averages, the trend is little 


week, 


Compared with the corresponding periods of 1923, it has been noted that all offer- 
ings by weeks in January of this year were far below the 1923 standard; but the first 
two weeks of the present month have shown a substantial increase over the same 
weeks of 1923, and it is now expected that this proportion of gain will hold good for 
at least a month or two to come. Last week, offerings totaled $103,000,000, or more 


than double the same week of 1923. 


Although a fresh and large tide of new issues appears to be almost upon us, 
bonds everywhere remained firm in price as trading continued on an active scale. 
New offerings during January fell substantially below those for that month a year 
ago, of course, but, if the first seven days of February offer a proper basis for judg- 
ment, this month will bring a bigger volume of new issues into the market than did 


February, 1923. 


The figure of $100,000,000 takes account 
simply of the issues already advertised and 
made generally known to the public. It 
does not take account of several new of- 
ferings that have just been issued or to be 
issued in a few days, such as a $11,600,000 
issue for Illinois Central, a $15,000,000 
issue for Pure Oil and a Japanese issue 
that will number among the biggest so far 
in 1924, if present reports are borne out. 

While the Minnesota rural credits issue 
($10,000,000) appears to find a good de- 
mand, and sledding seems good for the 
Los Angeles issue ($11,000,000), the for- 
mer, municipal dealers point out, was of- 
fered on a 4.45 basis and the latter on a 
4.60 and 4.70 basis. So long as houses do 
not overburden the market with loans at 
dear prices the demand is likely to con- 
tinue, it is said, but there is already evi- 
dence that too much strain can be put upon 
the market, particularly if the public is 
asked to accept many large issues on ap- 
proximately a 4.00 basis. While money 
conditions are good, the seasonal demand 

institutions and private investors is 
more likely to decline than grow from the 
present point. 

January is normally an active month in 
the bond market, due to the first of the 
year reinvestment demand. This year, 
however, State and municipal bond emis- 
sions were smaller than in the correspond- 
ng month in 1920, 1921, 1922 and 1923, in- 
licating the tendency of municipal borrow- 
ing toward reduced volume. 


The following figures, prepared by The 
February 9, 1924 


Daily Bond Buyer of New York, show the 
output of bonds in the month of January 
for ten years: 


I aid ia $72,534,025 
SEE dncbiduinniinscsecenins 98,815,515 
TERS SE 77,288,069 
NY sniitsaihhisinatnindtecidesins 74,181,156 
ee 86,647,131 
EE iticibeliaiiisheiiishiniitctin 24,835,848 
IE viichihesislesisetinestilnit 18,351,056 
 —w eee pene 39,345,640 
EID sisiiiusisanininies saseiniia 51,410,817 
ea Te a 31,366,878 





*Capital Issue Committee’s restrictive 
influence explains contraction of borrow- 
ing in these months. 
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Ask Farson to Inquiry 


The Business Conduct Committee of the 
Stock Exchange, which is investigating 
the affairs of the Hercules Petroleum 
Company, has invited John Farson of Far- 
son, Son & Company, to furnish it with 
information concerning the oil company. 
Mr. Farson was vice-president of the Her- 
cules Company which went into bank- 
ruptcy in 1922 with liabilities of more than 
$10,000,000. 

Farson, Son & Co. floated an issue of 
Hercules Petroleum stock in 1919 at $10 
a share. Later the stock advanced to a 
high of $23.50 a share in trading on the 
old “open air” Curb Market, after which 
the price dropped to $4 in 1920. The stock 
is now said to be worthless. 











February 
Investment 
Suggestions 
Railroad Bonds 
Yield 4.75% to 6.45% 


Public Utility Bonds 
Yield 5.00% to 7.25% 


Industrial Bonds 
Yield 6.50% to 7.70% 


Industrial Stocks 
Yield 6.85% to 8.77% 


Send for our 
Special Folder H-221 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd St. 
New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 























Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Service 
Utilities Issues 


Ohio Securities 




















Investor’s Booklet 


in convenient pocket form, con- 
taining current statistics, high 
and low prices of Stocks, Bonds, 
Cotton and Grain, 


Copy sent on request for FW-29 


CARDEN, GREEN & CO. 
Member New York Stock Exchange 
43 Exchange Place New York 





Telephone—Hanover 0280 

















We recommend 


Alabama Great Southern 
Preferred 


Dividend requirement earned 
about ten times. 


Price on application 


MINTON & WOLFF 


30 Broad S8t., Tel. Broad 4377 
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For 
Railroad Securities 


Investors In 


Map Showing Group Consoli- 
dations of the Railroads of the 
United States 


HE MAP shows each proposed group 

or system in distinctive colors and 
symbols and is based upon the tenta- 
tive consolidation plan of the Interstate 
Commerce Commission. It is printed 
in eight colors. 


Write for Map No. 1643 


Spencer Trask & Co. 


25 Broad Street, New York 








Aibany Boston Chicago 
Members New York and Chicago Stock 
Exchanges 














Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 








Basic Investments 


Electric Light 
Power and Gas 
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72 W. Adams 8t., Chicage, Ill 
Telephone Randolph 2944 
1306 First Wisconsin National 
Bank Bidg., Milwaukee, Wis. 
Telephone Broadway 704 
Lewisville, Ky. 
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$100 
Public Uvility 


First Mortgage 


BONDS 


Yielding 6% to 7% 


Send for Booklet “F’ and list 


PWBrvoxs Xv, 


Established 1907 


115 Broadway, 60 State St., 
New York Beston 


$500 $1,000 


Industrial 




















American Light & Traction 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 





(Concluded from page 172) 


Brooklyn-Manhattan Transit | 
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65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 


undisturbed by the reorganization which 
seems entitled to recognition by reason of 
its yield and its comparative safety as to 
principal and interest is the 4 per cent 
issue of 1949 of Kings County Elevated. 
This bond is selling on a basis to yield 
around 6 per cent. It bears an interest 
rate of 4 per cent. Although slightly 
hampered because they are “traction” 
labeled, these bonds really are good enough 
for the average investor’s strong box. I 
would recommend them for purchase at 
around their present price. 


Of course the senior shares of the 
Brooklyn-Manhattan are cumulative after 
three years. And it probably will be fully 
that long before the stock can prove itself 
entitled to a price very substantially in 
excess of the-recently attained high level. 


It may be admitted that quite frequently 
a stock is able to command a high price 
considerably in advance of the time when 
such a price would be justified by all fac- 
tors. I, therefore, would be venturesome 
indeed to go on record as believing that a 
price of about 60 would be safe to fix as 
top notch for the next few years. 


On the other hand, even though the 
B. M. T. is the revivified B. R. T. and 
probably has a more promising future than 
had the company it replaced, the very fact 
that the newly created securities are junior 
to the underlying subsidiary or operating 
bonds, is a strong argument in favor of the 
latter. 


Ultimately, a public utility enterprise 
serving such a growing and prosperous 
community as that served by the B. M. T. 
must become valuable from the standpoint 
of its earning power. There was a time 
within quite recent memory when securities 
of the B. R. T. were looked upon with 
far greater favor than at present. But the 
investor has had a very poor reward for 





his patience and loyalty. Table “A” ac- 
companying this discussion bears out that 
statement. 

Chairman Dahl, of B. M. T., remarks 
that car riders have failed to pay the cost 
of carrying them in the past ten years to 
the extent of close to 85 millions of dol- 
lars. The investors and the tax payers 
together have made up that enormous 
deficit. 


It need not be said that the investor 
cannot afford to meet such a deficit in 
the next ten years. Mr. Dahl inquires, 
“Who will hold the bag?” 


Personally, I believe that there will be 
little occasion for bag holding, at least 
such as has characterized the past decade. 
The B. M. T. now is showing its ability to 
earn whatever interest and dividend re- 
quirements it has. Chairman Dahl admits 
that it can live on a five-cent fare. And 
it is not unlikely that it will be compelled 
to do that. In the meantime, it can be 
expected to better its position and to save 
more and more for net, as operating con- 
ditions become more satisfactory, and as 
the city supplies the traction service and 
additions which it contracted for long ago 
but has not provided, earning power will 
expand. 


For the time being, however, my advice 
would be to take advantage of such ap- 
parently attractive opportunities as I have 
brought attention to in this discussion. 


o- 


Adds to Utility Interests 


At the annual stockholders’ meeting, held 
last week at Chattanooga, Tennessee, H. 
Murray Jacoby, of H. M. Jacoby & Com- 
pany, New York, was elected a director of 
the Southern Cities Utilities Company. 
This corporation supplies through its sub- 
sidiary units 64 cities in West Virginia, 
Tennessee and Alabama with electric light 
and power, gas, water and similar services. 











Atlantic Avenue R. R. 


Nassau Electric R. R. 
Nassau Electric R. R. 


Total 








Nassau Electric Earnings 


Gross Income available for Interest—Fiscal Years ended June 30th 
Table “RB” 


1923 $1,410,712 —— 
1922 1,407,974 ~ — 
1921 50,462 1917 

ae 383,947 1956... 


Annual Bond Interest Requirements : 


Atlantic Avenue R. R. Co. Gen Cons. 5’s, 1931 
Co. Impvt. 5’s, 1934 ......... 
3rooklyn Bath & West End R. R. Gen. 5’s, 1933 ...... 
Co. Ist 5’s, 1944 .... 


$ 919,254 a $1,669,391 
... 1,343,089 1914............. 1,695,388 
. 1,427,120 001S....:....:; Soe 
1,672,296 1912........... 15357.260 
Batted aod ....$112,050 
ssi 10,750 
5,900 
| Se ees 33,000 
Co. Ist Consol. 4’s, 1951 .... .... 413,480 
.-..----$575,180 


From the above figures, it will be observed, that with the exception of 
the years 1920 and 1921, which were disastrous ones for all traction compa- 
nies, the annual bond interest requirements of the Nassau Electric Railroad 
Company have been covered by a very substantial margin of safety. 
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Public Utility Bonds 


Arranged by Montgomery Clay 
Prices and yields used are approximate 
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Potomac Edison 614s 


Here is a first mortgage bond that is 

well secured as to enjoy a high in- 
vestment rating. It is obtainable at or 
about a price to yield 634 per cent to 
maturity. 

he bonds belong to Series “B” and 
mature in 1948, They are redeemable at 
105 and accrued interest to 1938, and 
thereafter on a scale down. 


About 86 per cent of the net earnings 
of the Potomac Edison Company are de- 
rived from the sale of electric power and 
light and gas. The entire common stock 
issue Of the company is owned by the 
American Water Works and Electric 
Company. 

Net earnings for the year ended No- 
vember 30, 1923, were equal to more than 
double the interest requirements. The 
reproduction value of the properties of 
the company is stated as being about 80 
per cent in excess of the total mortgage 
debt. 


These particular bonds are secured by 
a first mortgage on the properties of the 
company. 
a 


Los Angeles Gas 6s 


A yield of about 6.05 per cent is ob- 
tainable from the 6 per cent, Series H, 
bonds of the Los Angeles Gas & Electric 
Corporation, which mature in 1942 and 
are callable after 1932 at 110 and accrued 
interest. 


This Corporation supplies electric 
light, power and gas in Los Angeles, 
and in neighboring communities. The 
company is one of the most soundly 
established of its kind in the country. 


The particular bond issue here recom- 
mended is secured by a direct mortgage 
on the entire properties of the Corpora- 
tion subject only to a comparatively 
small underlying issue. 


Net earnings of the Corporation for 
the year ended November 30, 1923, were 
equal to more than 2.12 times the bond 
interést requirements. 

Properties of the Corporation are val- 


ued at more than 1.74 times the entire 
funded debt. 





San Joaquin Light 6s 

Another public utility enterprise in 
California which enjoys a favorable rec- 
ord is the San Joaquin Light & Power 
Corporation which has outstanding an 
issue of unifying and refunding mort- 
gage issue bearing 6 per cent, maturing 
in 1952. This is the Series “B” issue, 
and is non-callable. 

The bonds are well secured, and the 
net earnings of the company have been 
uniformly good, being considerably in 
excess of all bond interest requirements. 

All of the bonds of the company are 
legal for investment of savings banks in 
California, so that the investment qual- 
ity of this issue is well-established. 

e #2 
Kentucky Utilities 614s 

A yield of approximately 6 5-8 per cent 
is obtainable from the Series D, 6% per 
cent bonds of the Kentucky Utilities 
Company, which mature in 1948. 

This company serves 61 communities 
in the agricultural and mining districts 
of Kentucky, Virginia and Tennessee, 
with electric light, power, and other 
classes of public utility service. The 
company is under Insull management, 
which in itself is a recommendation. 

Net earnings are running at the rate 
of more than 2.3 times the bond inter- 
est requirements and, in the past decade 
they have increased 870 per cent. 

* * * 


Houston Lighting 6s 


The Houston Lighting and Power 
Company has outstanding an issue of 
6 per cent gold bonds, Series B, matur- 
ing 1953. This is a high grade long term 
utility obligation, obtainable at a price 
to yield about 6.10 per cent, which is an 
attractive investment for the average con- 
servative. 

The bonds are secured by a first lien 
and refunding mortgage. In the past 
six years, net earnings have increased 
130 per cent, and the last fiscal year 
showed a net that was more than 2.3 
times the entire interest requirements. 
In the six-year period, net earnings have 
ranged from 4 to 6 times interest charges 
in those years. 
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lity Recommendations 
Mat. Int. Price Yield 


1940 7% 100 7% 
1938 51% 92% 6.32% 
1953 6% 99% To 
1952 6% 95 6.35% 
1947 6% 92% 6.65% 








CANADIAN] 
PACIFIC 


RAILWAY / 





Bureau of 
Canadian 
Information 


HE Canadian Pacific Railway 

through its Bureau of Canadian 
Information, will furnish you with the 
latest reliable information on every 
phase of industrial and agricultural 
development in Canada. In the Refer- 
ence Libraries maintained at Chicago, 
New York and Montreal are complete 
data on natural resources, climate, 
abor, transportation, business openings, 
etc., in Canada. Additional data is 
constantly being added. 


Development Branch—If you are con- 
sidering the establishment of your in- 
dustry in Canada, either to develop 
your Canadian business or export trade, 
you are invited to consult this Branch. 
An expert staff is maintained to acquire 
and investigate information relative to 
Canadian industrial raw materials, In- 
formation as to such raw materials as 
well as upon any practical problem af- 
fecting the establishment of your in- 
dustry, including markets, competition, 
labor costs, power, fuel, etc., is avail- 
able. 


No charge or obligation attached to the 
above services. Business men and organ- 
izations are invited to make use of itt. 


Canadian Pacific Railway 
Company 


Department Colonization and Development 
C. P. R. Building, Madison Ave. at 44th 
St., New York 
Windsor Station, Montreal Can. 
165 E. Ontario St., Chicago, Ill. 














Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 

Sent fer three months, without charge 


J. $. BACHE & CO. 


Members New Yerk Steck Exchange 
42 Broadway New York City 
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To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 
on the inside back cover. 
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The specuative Possibilities 


of 
New Mexico 


& Arizona 


Land Company 


This company owns a vast domain 
of land (over 1,160,000 acres— 
nearly twice the land area of the 
State of Rhode Island) in two 
western states. 


Oil exploration activities now being 
conducted in the vicinity of some of 
the Company’s properties, and the 
prospects of other developments, 
suggest great potential possibilities 
for this Company. 


We have issued a circular describ- 
ing the Company and containing a 
map showing the location of the 
Company’s probverties. Sent on 
request. 


Circular FW-425 


J.K.Rice,Jr.&Co. 


36 Wall Street New York 

















Good this year 


but how about next? 


You find this question continually 
arising as you plan your invest- 
ment purchases. 


We maintain a helpful information 
service on listed securities which 
is at your service. Accounts car- 
ried on conservative margin. 


Send for our booklet on 
trading methods. 


Ask for K-7 


(HisHoLM & (HaPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Philadelphia Office, Widener Bldg. 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


M°CLAVE & CO. 


{N. Y. Stock Exchange 
Members )N. Y. Cotton Exchange 


67 Exchange Place New York City 























Summer in Switzerland 


Venice—Italian Lakes 


The Tour Unique 


Russell 8S. Gilbert, Director 
Mrs. Wm. H. Gilbert, Chaperon 


83 Cleveland St., Orange, N. J. 


Write for Circular 























Municipal Bonds | 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 











Municipal Borrowings Small 


The output of municipal and state bonds 
in January was sufficiently reduced as 
compared with the earlier months, to sug- 
gest that a scarcity of bonds might soon 
become a market factor. Bond dealers call 
attention to the reduced supply in explan- 
ation of the rising price which has occurred 
in recent weeks. A comparison of the 
$72,534,025 bonds sold in January with the 
three preceding months lends weight to 
this argument. In December total sales 
amounted to $132,167,398; in November 
$94,619,158, and in October $101,198,462. 
The following are some suggestions that 
offer opportunities in well-secured bonds. 


* * * 


Medicine Hat, Alberta, 5s and 5%%s 

Medicine Hat is located on the Canadian 
Pacific Railroad on the South Saskatche- 
wan River, about 200 miles east of Cal- 
gary, in the world’s greatest wheat produc- 
ing section, The city owns its natural gas 
franchise and has 20 wells within the city 
limits with a daily output of 5,000,000 
cubic feet, equal to 200,000 horse power. 
The city also owns and operates at a 
profit its electric light and water works 
system. There are large elevator and 
flour mills in the city and it handles enor- 
mous quantities of lignite coal and clay. 
The city has never defaulted on payment 
of interest and principal on any of its 
bonds and for these reasons the above 
bonds are recommended as an attractive 
investment at prices that yield about 6 per 
cent. Maturities 1938 to 1955. 

se 8 


Bessemer, Alabama, 5s 


The 20-Year 5 per cent School Bonds of 
the City of Bessemer, will mature in 1943. 
The bonds are issued for school purposes 
and are a direct obligation of the City of 
Bessemer. The city, incorporated in 1889, 
ranks fourth in size in the state. It is one 
of the most important industrial and man- 
ufacturing centers in the state, having over 
60 manufacturing concerns, the service of 
seven railroads and all-year-round naviga- 
tion on the Warrior River. These bonds 
are obtainable at a price of 100 and in- 


terest, yielding 5 per cent to maturity. 
* * * 
Beaumont, Texas, 54s 
These notes are a direct obligation of the 
entire City of Beaumont, authorized by an 
ordinance of the city commission. A di- 
rect and continuing tax has been levied 
against all property in the city sufficient to 
pay interest and principal at maturities in 
1925 to 1942 inclusive. Beaumont is the 
seventh largest city in Texas. It is a dis- 
tributing city, being ideally located on the 
Netchez River, approximately 50 miles 
from the Gulf of Mexico, which gives it 
water traffic in addition to its excellent 
rail transportation facilities. These bonds 
are obtainable at a price to yield approxi- 
mately 5 per cent to maturities. 
* * * 
Magnolia Park, Texas, 6s 
These bonds were issued for the purpose 
of constructing a municipal gas plant in 
the City of Magnolia Park, and are pay- 
able from a direct tax levied against all 
taxable property within the city. Magno- 
lia Park is a suburb of and is surrounded 
on three sides by the City of Houston. It 
has a water frontage of approximately two 
miles on Houston’s deep water canal, owns 
its own water works system and has 60 
miles of paved streets. The bonds mature 
from 1958 to 1962 and are obtainable at a 
price to yield about 5.40 per cent. 
a oo. 
Lake Charles, La., 5s 
The city of Lake Charles is located in 
the southwestern part of the State of 
Louisiana and is the judicial seat of Cal- 
casieu. Parish. It is one of the most sub- 
stantial and prosperous cities in the State. 
Sewerage District No. 1 embraces all of 
the most valuable part of the city, includ- 
ing 70 per cent of the assessed valuation, 
80 per cent of the population, and 75 per 
cent of the entire area. These bonds are 
payable from a direct ad valorem tax on 
all taxable property in the district. As- 
sessed valuation, $9,942,510; bonded debt, 
$130,000. 
The bonds are of the First Sewerage 
District and at a price that yields 5 per 
cent to maturity in 1934-1941 serially. 








Bonds 
City of Youngstown, Ohio, Refunding 
Kansas City, Kansas, Improvement.. 
State of North Carolina Highway.... 
State of North Dakota .............. 


Town of Howland, Maine 
Elizabeth City County, Va.... 
State of North Dakota . 








Additional Municipal Bond Suggestions 


City and County of Denver, Colorado, 
Moffatt Tunnem Improvement Dist 


Rate Maturity Yield 
ees 5% 1923 4.50% 
5 1929-1932 4.60 
434 1963 4.55 
5 1944 4.80 
—— 54 1960 5.00 
Rie ee 434 1936-1940 4.50 
5Y4 1953 5.00 
6 1942 5. 
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Brokerage Firm Enjoined — ——= me 


Upon the application of Attorney Gen- || oo a 
J Texas Municipal Issues 


eral Sherman, Justice Bijur issued a tem- 
rary injunction this week restraining 
Exempt from all Federal Income Taxes 


rving K. Farrington & Co., stock brokers, 





t 30 Broad Street, from continuing the Yield 
business of selling stocks and bonds until $50,000. City of Beaumont ..... 54% July 1, 1926/43 5.00% | 
hearing in court on the Attorney Gen- Assessed Valuation ...... $44,906,380 a er rene $2,894,132 | 
eral’s application for a permanent injunc- ee <. one | 
md 50,000 Eastland County ....... 514% Feb. 1, 1945 5.25% | 
Attorney General Sherman charged that || sta ities saaraeat les ge 3 Nees 505. [er any aon ean | 
certain transactions with customers, 50,000 City of Magnolia Park. . 6% Oct. 3, 1956/62 5.40% 
he had reason to believe, the defendant Assessed Valuation ...... $ 6,192,180 Rees MRS cae at auceee-ss $ 773,000 | 
rokerage firm failed to execute orders Population..... 9,000 | 
given it and instead bucketed them. 10,000 Bell County cece eecece 5% Apr. 15, 1937-38 5.50% | 
Thereupon, pursuant to the provision of Assessed Valuation ...... ie coeveeeveedecees $2,106,466 
the Martin act, the Attorney General 30,000 City of Cisco ......-., 6% May 10, 1947/62 5.75% | 
called upon the firm for details of the Pca I asa at $16,110,000 <a a laaliaala ai as $ 373,000 
transactions, showing from whom and to Population. ...12,000 | 


vyhom the shares were sold. It is alleged 
hat the firm failed to comply with this 


request. 


Full particulars sent upon request for Circular F.W.-17 





may take a little time but the truth finds 
them all coming to the same end. 


£) 


Employees Hold Stock 


Over 65 per cent of the employees of the 
Columbia Gas & Electric Company and its 
various operating subsidiaries, the Union 
Gas & Electric Company, the United Fuel 
Gas Company and others, are now stock- 
holders in the parent company, according 
to an announcement made in the second 
issue of Hail Columbia, the new magazine 
whose publication has been undertaken by 
the Columbia company for the benefit of 
its employees, stockholders and customers. 





| 7 
Farrington has been exposed in the Gordon 
columns of THe FIinanciAL Wortp as || on Se & 
early as. 1907 and consistently since. It Brand ¢ aaa Boy), 
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| Money and Credit 
i (Concluded from page 169) 











car loadings, steel and iron production, 
bank clearings or any of the other familiar 
indexes to suggest any degree of backward- 
ess or depression. We have, then, a re- 


lundant supply of credit which cannot be 


attributed to decreased commercial demand. 

1 fact, commercial demand could be ma- 
terially expanded without making much 
fa dent in the reserves—without making 
ny dent at all if the floating gold notes 
were sequestered. 

It appears fair to conclude that a some- 
vhat lower range of interest rates is more 
probable than an advance from the pres- 
ent level, unless vigorous steps are taken 
’ curtail the use of credit. From the 
standpoint of political expediency alone, in 
30 far as this has a bearing on the out- 

1k, curtailment of credit may be placed 
among the improbabilities. It should be 
understood that, except as regards moral 
uasion, the only power the Federal Re- 
serve Governors have to prevent borrow- 
ng by member banks is to raise the rate 

! rediscount, thus making the process un- 

table. 


referring to the probable course of 
erest rates it is necessary to discriminate 
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LLOYDS BANK LIMITED. 





HEAD OFFICE : 71, LOMBARD STREET, LONDON, E.C. 3. 





Capital Subscribed $359,323,900 
Capital Paid up - $71,864,780 


($5=£1.) 





Reserve Fund - $50,000,000 
Deposits, &c. - $1,677,972,070 





EASTERN DEPARTMENT: 





Messrs. COX & Co. and Messrs. 


Burmah and Egypt :— 





77, LOMBARD STREET, LONDON, E.C. 3. 
In mag of the acquisition of the businesses of 


ENRY S. KING & Co. (including 
Messrs. KING, KING & Co. and Messrs. KING, HAMILTON & Co.), 
LLOYDS BANK now has the following Offices in India, 


INDIA & BURMAH.—BOMBAY, CALCUTTA (2 Offices), 
KARACHI, RANGOON, DELHI, SIMLA, RAWAL PINDI, 
MURREE, SRINAGAR (Kashmir), GULMARG. 


EGYPT.—ALEXANDRIA, CAIRO (2 Offices), 
“—BENHA, BENI SUEF, FAYOUM, MEHALLA KEBIR, MINIEH, TANTA, WASTA. 








General Banking, Exchange and Agency Business of 

every description. Special facilities with the British 

Isles, Australia, Canada, New Zealand, the Continent, 
and North and South America. 
































between time and call loans. The call 
money market is a wholly different propo- 
sition from what it was a few years ago. 
Control of the rate is more evident and 
the rapid growth of trade acceptances has 
furnished a new and increasing source of 
employment for call funds. It is highly 
improbable that either the wild advances 
or extreme declines in call money rates 
which frequently occurred in former years 
will ever reappear. 

The price of capital and the price of 


credit are not always one and the same 
thing. In certain circumstances one may 
be able to borrow money at a low figure 
for three, four or six months, because of 
a temporary oversupply. At the same time 
a corporation may have to pay a high rate 
for a twenty-year loan. However, such 
conditions do not exist at present and in al- 
most all former periods interest rates, con- 
sidered over a reasonable period of time, 
have faithfully reflected the state of the 
capital market. 
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dividend record. 


Counsel for Investors 


SAVING is one thing — investing is another. 
Whether you spend your declining years in 
comfort or in poverty may depend upon the 
soundness of your investment. 


The realization that American Telephone and 
Telegraph Company stock is a sound invest- 
ment largely accounts for the fact that there 
are over 278,000 holders of the stock. Included 
in this number are over 50,000 employees of 
the Bell System—a proof of faith on the part 
of those who do the work. 


Investment counsellors recommend the purchase 
of A.T. & T. stock because of the indispen- 
sable character of the Company’s business, its 
stockholders’ equity, its earning power and 


Stock of the A. T.&T. Company is paying 9% 
dividends. It can be bought in the open market 
to yield over 7%. Full information on request. 
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Bucyrus 
(Concluded from page 172) 














being used in digging trenches for water 
pipes and in other construction work in all 
parts of the world. 

An important factor in making for the 
attractiveness of securities is the character 
of the management of the enterprise re- 
sponsible for them. In the case of the 
Bucyrus Company, the management is re- 
garded as unusually high grade. On its 
directorate are such men as the head of the 
AMERICAN LOCOMOTIVE the 
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Company, 





President of AMERICAN BRAKE SHOE, and 
others of like calibre. The Balance Sheets 
of the Company in the past several years 
bear strong testimony to the benefits de- 
rived from having such a strong personnel 
holding the reins of control. 

Those balance sheets, and the other 
financial statements of the Company, show 
that the funded debt has been wiped out 
since 1917; that working capital has in- 
creased from around $2,700,000 in 1917, to 
more than 4 million dollars at the begin- 
ning of last year. And a large part of the 
present working capital consists of cash 
and secured receivables. That showing as 
to current assets excess over current lia- 
bilities is a striking tribute, when one con- 
siders that the total capitalization of the 





company is only $8,000,000, which is divided 
equally into preferred and common stock. 


Then there is the showing of imcrease in 
surplus account from around $500,000 in 
1917, to about $3,000,000 in excess of that 
amount. In the period the book value of 
the common shares was increased about 
$190 per share. 


The increase in the surplus account, 
translated into terms of the common stock, 
means that about $75 a share for the com- 
mon has been added to surplus out of the 
earnings of the period under review. 


Earnings Strengthened 


The manner in which the intrinsic earn- 
ing power of the common stock has been 
strengthened year by year one would think 
should have bréught about higher quota- 
tions for the shares than those which pre- 
vailed prior to the last material advance. 
Doubtless the accumulations on the pre- 
ferred held back appreciation. But these 
are close to being entirely eliminated. 


At this writing, the preferred stock of 
Bucyrus is being quoted at about 102. At 
that figure, considering the stock as a 7 per 
cent dividend payer, the yield is about 6.9 
per cent. Ata price of 102, therefore, the 
stock does not afford a particularly high 
return. It would seem to have reflected 
rather fully its restored position. But the 
present purchaser stands to receive, in ad- 
dition to the regular 7 per cent dividend 
for 1924, an additional disbursement in the 
shape of the remaining accumulation of 
back dividends, should the remaining 9 per 
cent be distributed. ; 


The preferred shares, therefore, appear 
to be attractive as an investment, even 
though their price seems to have reflected a 
goodly portion of the favorable prospects. 


Display Confidence 


As for the common shares, the recent 
quotation of 57 reflects confidence in the 
early participation in profits by the junior 
shareholders. At the same time, were the 
company in the next twelve months to place 
the common on, say a $5 dividend basis, 
which would be conservative enough, the 
purchaser at 57 would receive an income 
return of about 8.8 per cent, and would be 
justified in anticipating, and holding for, 
an advance in quoted price which would 
place the shares on about a 6 per cent 
basis, which would mean a selling price of 
around 83. 


A price of 83 as an objective may be con- 
sidered rather high. This stock is not 
listed on the Stock Exchange, and it there- 
fore does not have a very broad and active 
market. A yield basis of 7 per cent would 
mean a quotation for the stock of 70. That 
might not be an overestimated objective, 
should all conditions be favorable, and 
should the stock attain a fair degree of 
popularity. 


Altogether, the junior stock may be re- 
garded as selling out of line with its asset 
position, past record, present earning 
power, and dividend prospects. 
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Diamond Match 
(Concluded from page 178) 
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age to earning power we have the fact 
in 1920, the net earnings were equal 
nearly $13 a share, and, in 1921, they 
were close to $10 a share. Then there is 
‘he average annually for the past ten years, 
which included lean and fat periods. At 
time in the decade, with the possible 
ption of 1915, was the dividend in any 
egree in danger. In 1915, the net was 
ial to only $7.46 a share, the lowest for 
entire period. The dividend that year 
was 7 per cent. 
‘ased on the record of the company as 
net earnings, viewing that record from 
standpoint of earnings evenness, the 
sock of the company has an unusually 
sound position. 

In the past decade the company has 
maintained a liberal supply of working 
capital, and its net quick asset position has 
been satisfactory. The tangible asset 
foundation for the capital structure is in- 
teresting, as it serves to uphold an issue 
i capital stock that represents the sole 
security demand upon earnings. 

Plant, real estate, etc., has increased in 
book value from less than 4% million dol- 
lars in 1916, to close to $11,000,000 for 


1922 


Net tangible assets for 1922 were equal 
to $121.88 a share for the capital stock 
then outstanding. 


Conclusion 


lt must be stated in all frankness that 
the yield obtainable at the present price 
quoted for DiamMonp Matcu capital stock 
is relatively low. But is not by any means 
the lowest yield that can be anticipated 
with every reasonable assurance of realiza- 
In other words, the present price 
juoted for DIAMOND Matcu does not mark 
the high-water mark for the quotation. 
DIAMOND Matcu is not a particularly 
active stock, but its fluctuations are more 
i less narrow. With mechanical adjust- 
ment of the price level to conformity with 
prevailing interest rates, and with prices 
lor sound investment stocks, it is prob- 
able that the stock will improve substan- 
tially in.price. The present purchaser, in 
the meantime, would have a fairly satis- 
factory yield that could be depended upon. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Diamond Match 








Four Opportunities 
(Concluded from page 170) 

















idend rate, so that the stock is entitled 

investment consideration. And, when 

bears in mind the fact that the com- 
pany has turned the corner, its outlook as 

possible price improvement is encour- 
aging, 
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What the Mellon Plan Means . 
to incomes below $100,000 





inted in full in the tax circular we have just 
ows the additional investment income which 
4 Miller Bonds yield over 5% tax-exempt securities. 


We have prepared for investors a new circular 
describing the effect of tax reduction on invest- 
ment income. The advantage of 7% Miller 
Bonds over tax-free bonds is shown in detail, 
both under the present law and the Mellon Bill. 
Information is included on Inheritance Taxes, 
state and federal. Sign below and mail this adver- 
tisement for copy of circular, without obligation. 
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SwirT common affords a yield of ap- 
proximately 7.8 per cent at prevailing mar- 


ket prices. 
* * * 


Conclusion 


I have presented to readers a short re- 
view of four common stocks all and each 
of which is entitled to investment stand- 
ing. Moreover, there are encouraging and 
attractive speculative possibilities in them, 
in view of the fact that they afford an un- 
usually high yield for stocks of their 
character. 

These four stocks afford an average yield 
of about 7.8 per cent, so that it will pay 
the investor to hold them for the higher 
prices which are reasonably certain to be 
reached some time during the coming 
twelve months. 





Uncle Sam Bags Fifty 


EDERAL authorities have issued fifty 
bench warrants in Chicago for fifty 


men involved in wholesale oil frauds who 
were recently indicted in the Federal courts 
of Arkansas. The indictments were in 
connection with get-rich-quick companies, 
including the Morris Drilling Co., the 
Workman Syndicate, Harry Morris Guar- 
another numbered 3, and the Harry Morris 
Guaranteed Gusher Syndicate No. 2 and 
another number 3, and the Harry Morris 
Refining Co. Through these make-believe 
companies the Government charges the 
public was swindled out of more than 
$3,000,000. 

en) 


Casket Frauds Convicted 


N the Federal Court of New York the 
I defendants on trial for using the mails 
to defraud in connection with the GLass 
Casket Co. were found guilty and were 
severely dealt with. The case was ably 
prosecuted by Assistant United States Dis- 
trict Attorney McCoy, who is to be con- 
gratulated on the outcome of the case. 
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OUR OKLAHOMA 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 


Interest and Principal reaches you on 
date due. 


Worth Investigating. 


THE GODFREY INVESTMENT CO. 











OKLAHOMA CITY, OKLA. 
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YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F-3, which explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange 
7 Wall Street New York 


Established 1884 








PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underuritings and 
Reorganiszsations 














Investors everywhere use 


MOODY’S 
RATINGS 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


583 State street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 
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100 Years of Commercial Banking 
CHATHAM & PHENIX 
NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 


149 Broadway, Singer Bidg. 
And 12 Branches 




















BY C.M.HARGER 
“Over-Lapping” Mortgages 


Bang} 


N the report 
i of the suspen- 

sion of a west- 
ern mortgage 
company is used 
the expression, 
“over-lapping 
as an 
explanation 
of some of the 
financial difficul- 
ties affecting the 
company. This 
term is frequently 
seen in similar re- 
ports and the 
average reader 
may think it the 
same as a duplicate mortgage. The lat- 
ter is a plain case of writing two or more 
mortgages on the same piece of land 
and selling all to investors, who of 
course eventually find the truth—unless 
the company takes up the notes when 
due. An “over-lapping” mortgage is the 
result of trying to do too large a volume 
of business on the capital invested. For 
example, when a mortgage becomes due 
and the holder is unwilling to renew 
it and the maker unable to take it up the 
holder is paid off by the company in 
cash. 


mortgages” 


@C.M. Harger 


After using all its own money to 
meet such conditions the next recourse 
is to place the renewed mortgage with 
a bank as collateral for a loan until a 
buyer can be found. 
found, 
been 


_ If a sale is soon 
no trouble ensues, but if, as has 
the during the past few 
months, holders needed the cash 
and the resale was slow, 


case 
many 
it tied up too 
much capital and the interest payments 
taken up also in case of delays by the 
mortgagors finally used the entire avail- 
able capital. In this situation the com- 
pany is finally forced to some sort of 
reorganization or the addition of more 
capital. In a time like that of the past 
period of deflation in the wheat country 
companies operating with wheat farmers 
have needed very careful management 
to save their own capital. It may not 
affect the borrower or the mortgagee 
who has bought a loan, but is a burden 


for the company which has tried to help 
both. 


Cancellation Privileges 


“There is another matter that has its 
effect on the mortgage company if it 
resells its loans to insurance companies,” 
said an experienced appraiser for a west- 
ern loan agency. “The insurance com- 


-F 
eriss 








panies are exceedingly careful investors, 
Most of the companies have a clause in 
the contract under which they buy the 
mortgage and note that if within one 
or two years they find the security not 
as represented or in any way umnsatisfac- 
tory they can” cancel the purchase and 
the agency shall return the money, 
Now it sometimes happens that the in- 
surance company turns down several 
thousand dollars’ worth of loans and 
the agency is called on to produce the 
money. But it has loaned that money 
to other borrowers and it is frequently 
quite a strain to pay out of the capital 
or surplus offhand this demand. Insur- 
ance companies are not unreasonable— 
they want to be satisfied, that is all. 
For instance, I was working out in 
Kansas and made a loan on a farm that 
seemed to be good 
asked, $5,000. Along came an inspector 
for the insurance company who ap- 
proved all my findings as to improve- 
ments, character of the soil, etc., but he 
thought $4,000 was enough—and the 
mortgage had to be reduced to that 
amount by the agency paying off $1,000, 
in this instance because the owner could 
not stand waiting for him to repay that 
amount on the loan. Another instance 
was of an inspector who came from 
Illinois. I had approved a loan on a 
Nebraska farm and it seemed to me to 
be good. The insurance company had 
taken it and a year later the new in- 
spector looked over the property. Along- 
side the farm was a salty marsh—it did 
not seem to me to affect this land but 
the Illinoisan had no use for land that 
even adjoined a marsh of any kind, much 
less a salty one. He turned down the 
loan and we had to take it back—later 
selling elsewhere. All this keeps the 
appraiser on his mettle and when you 
consider the voluminous reports he must 
make on every piece of property it 1s 
evident that there is little chance for 
anyone to be mistaken on exactly what 
is the logical amount that can be loaned 
with perfect safety. The very small 
losses is evidence of how well it is done 
in the companies operating in the farm 
country.” 


for the amount 


Why Loans Stand 


This argument is emphasized by Vice- 
President Kingsley of the Penn Mutual 
Life, who after referring to the com- 
paratively small aggregate burden of 
debt carried by the agriculturists of the 
United States thus summarized the ex- 
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perience of life insurance companies 
with farm mortgage investments: 

“lt is a rare occurrence for an insur- 
ance company to face the necessity of 
foreclosing a farm mortgage—an indi- 
cation of the desirability of that form of 
investment. Farm neighborhoods do 
not change nor become unfashionable. 
Major losses in connection with mort- 
gage loans have been: largely due to 
loans secured by buildings which have 
becu misplaced or in locations which 
have changed in character. This ele- 
ment is absent in connection with the 
loans secured upon farm _ property. 
Therefore, to some extent the percent- 
age of safety is greater and the danger 

loss correspondingly lessened. This 
1as been demonstrated during the pres- 
ent depression of farm values and de- 
creased selling value of farm products. 
fhe farmer has withstood considerable 
reduction in income and has weathered 
this depression,” 

Savings banks, private investors, es- 
tates, colleges, and other institutions 
have had results equally satisfactory 
with those of insurance companies with 
farm mortgage investments judiciously 
| laced. 

Farm Bank Loans 

fhe latest report of the Federal farm 
loan bureau gives the total amount of 
mortgage loans held by the farm land 
anks as $386,796,226. There are out- 
standing in farm loan bonds $347,146,- 
100. The undivided profits of the entire 
list of banks is $1,260,254. The banks 
are continuing to do a large amount of 
business in the middle west and while 
there is some complaint of too much 
delay in getting a loan through, it is 
claimed that this is largely due to the 
secretary of the average association, who 
is in effect the agent of the loan bank. 
“I can get a loan through in 30 days,” 
said one who has been doing a consid- 
erable business, “while others are four 
to five months. With sufficient compe- 
tent examiners there is no reason for 
delay if the secretary understands his 
business.” 

Which Kind of Buildings? 

The offering of a firm making a spe- 
cialty of real estate bonds classifies the 
properties on which it makes loans as 
hotels, office buildings, apartment struc- 
tures and commercial structures. It of- 
lers its bonds on such structures in the 
South yielding 7 per cent and in North- 
ern cities yielding 6% per cent. An in- 
vestor expressing his choice of the kind 
ot building that would have the soundest 
fing incial security might well be puzzled, 
all represent so strong a character of 
income producers. In general, however, 

would depend on the city and the 
demands that are there unfilled. In one 
may be an abundance of hotels but lack 


our cities a shortage of housing and in 
many is a lack of hotels and commercial 
buildings. Whatever the predictions of 
the effect of prohibition on hotel patron- 
age, one has to travel but little to dis- 
cover that the first-class hotels are do- 
ing a good business. One western state 
capital has been for years without a 
first-class hotel; the best hostelry in the 
town has been crowded to the roof and 
at convention times it has turned away 
hundreds daily. Now two new hotels 
are being built. Each would grace a 
city of twice the size and indications are 
that both will be needed. Twelve years 
ago I called on a friend in the suburbs 
of Chicago—it was then a suburb with 
little cottages. The other day I was 
in the vicinity. The block was occupied 
by apartment houses, each filled and 
showing a notable measure of class. 
Any one of them could be depended on 
to be an income producer and doubtless 
all are, for the rents are high. So the 
investor can make a fair sort of esti- 
mate for himself as to the need of the 
particular building on which he is of- 
fered bonds. It would be foolish to 
build a third hotel in the state capital 
mentioned at this time—but the town 
is short of apartment houses of moder- 
ate cost. 








Canada 
(Concluded from page 165) 

















tion of newsprint paper during the year 
1923 was about 1,270,000 tons. An indica- 
tion of returning prosperity in our mining 
industry is seen in the fact that Ontario 
in October last produced silver at the rate 
of two tons daily and gold at the rate of 
34 tons yearly. In Eastern Canada also 
the lumbering, coal and steel industries 
have worked themselves into a better posi- 
tion. 

The results of our foreign trade during 
the year have been gratifying. Exports 
for the twelve months totaled in value 
$1,014,734.274, while imports amounted to 
$903,530,515, thus establishing a surplus of 
exports over imports of $111,203,759. Ex- 
port values were larger than those of 1922 
by $150,371,091 and imports increased by 
$141,121,206. 

These are reassuring figures. They in- 
dicate that Canada’s economic structure 
retains the resiliency that has carried her 
safely through financial and _ industrial 
crises in the past and that, given something 
like normal conditions in the outside world 
and a fair amount of foreign capital to aid 
in the work, the rapid development of her 
almost untouched and certainly unrealized 


natural resources will follow as a matter 


of course. 
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Years 
Without Loss 
To An 


Investor 


When one considers the For- 
man Record of 39 Years With- 
out Loss to any Investor, little 
more need be said concerning 
the safety of Forman Bonds. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are surrounded by every essen- 
tial safeguard which the most 
exacting investor stipulates. 
And due to these facts, it is only 
natural that Forman Bonds 
are in the “preferred class” 
with thousands of prudent in- 
vestors the country over. 


At the present time we have 
some ideal issues in denomina- 
tions of $100, $500 and $1,000, 
yielding 6%, 614%, and 7%. 
Ask your banker about Forman 
Bonds or without obligation, 
we well mail complete descrip- 
tion of these offerings, with our 
booklet “How to Select Safe 
Bonds” postpaid. Ask for 
Booklet No. 172-A. 
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of apartment houses; in another com- Successful investors 
mercial structures, well located, may be 

he finest sort of possibility as an invest- 
f ment. Of course, high rents can only be 
obtained when the demand for space is 


active—and mostly there is in most of 


are generally 
seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 
Use it frequently. 
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GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Is Industrial Alcohol a Bargain? 


(Concluded from page 169) 











mixed with gasolene, is supposed to pro- 
vide a more efficient and economic motor 
fuel. Outside of a general statement that 
it is understood to be distributed under a 
contract solely by one of the Standard Oil 
companies nothing more definite is known 
as to what progress is being made by the 
company with this preparation. 

Were more definite information on this 
subject available it would have some bear- 
ing on the speculative value of the com- 
mon stock for it can be readily seen if 
“Alcogas” could effectually save owners 
of motor cars considerable on their gaso- 
lene bills it would open for the company 
a tremendous field for additional earnings, 
a source of revenue that could reach larger 
proportions than those ffom the manufac- 
ture of denatured alcohol. 

So far as I can judge oil producers are 





not worried much over competition from 
substitutes for gasolene. 

There was some talk last year of the 
company entering the fertilizing field but 
what has been done in that connection has 
not been definitely reported. It is a large 
producer of potash and it is claimed has a 
process for recovering ammonia as a by- 
product. All these are potentialities for 
additional earning power. 

There can be no question but what 
“ALCOHOL” in the last year has made 
splendid progress. Where the question 
mark enters into the calculation is whether 
1924’s progress will warrant a further ad- 
vance in the stocks and whether it is a 
good speculation now at present relatively 
high prices. That is debatable. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Alcohol “C.” 








Continental Gas & Elec. Ree. | 
Securiti 
Howe, Snow & Bertles 


(Incorporated) 








120 Broadway New York City 
Telephene Rector 6628 














DIVIDENDS 


Guenther Pubtishing Company 
New York, Jan. 12, 1924 

The Board of Directors have declared aa 
annual dividend of five per cent (5%) on the 
preferred stock of this Company, payable 
February 15, 1924, to preferred stockholders 
of record at the close of business January 
15, 1924. 





F. W. BRANDT, 
Secretary. 


CENTRAL ARKANSAS RAILWAY AND 


LIGHT CORP. 
Preferred® Stock Dividend No. 44 


52 William St., New York, February 6, 1924 

The Board of Directors has this day de- 
clared the Forty-Fourth consecutive dividend 
of one and three-quarters per cent. (1% %) on 
the Preferred Stock of the Central Arkansas 
Railway and Light Corporation, payable on 
March 1, 1924, to the Stockholders of record 
as of the close of business February 15, 1924, 

Checks will be mailed. The transfer books 
will not be closed. 

J. DUNHILL, Treasurer 











Preferred, high 
Preferred, low 
Common, high 
Common, low 
Net income 
Common stock 
Preferred stock 
Funded debt 


Total current assets 








10-Year Statistical Study of “Alcohol” 


Total current liabilities 
Ratio—$2 assets to $1 of liabilities 


1922 
102 
72% 
72% 
37 
$1,303,512 
24,000,000 
6,000,000 
None 


$9,295,648 


1913 
97 
85 
as 
25 
$652,368 
12,000,000 
6,000,000 
None 














Continental Bond Offering 


Howe, Snow & Bertles, Inc., Otis & Co., 
and Peirce, Fair & Co. are offering a new 
issue of $5,700,000 Continental Gas & Elec- 
tric Corporation Collateral Trust 7% Gold 
Bonds, Series “A,” due February 1, 1954, 
at 100 and accrued interest, to yield 7%. 


The bonds are convertible into 6%-8% 
Participating Preferred Stock, at the rate 
of $100 par value of such stock and $10 
cash for each $100 principal amount of 
bonds so converted. 


The proceeds from the sale of these 
bonds will be used in supplying a portion 
of the purchase price of the controlling 
interest in the Kansas City Power Secur- 
ities Corporation, which company owns all 
the common stock of the Kansas City 
Power & Light Company. 

The Collateral Trust Agreement pro- 
vides for an annual sinking fund payment 
for the retirement of bonds, equal to 1% 
of the maximum principal amount of bonds 
outstanding at any time preceding such 
payment during the first five years, 114% 
during the second five years and 2% there- 
after. 


This issue of bonds is secured 
by the deposit and pledge of approximate- 
ly 66 2/3%, but not less than a majority 
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initial 


of the outstanding common stock, and ap- 
proximately 75%, but not less than a ma- 
jority of the outstanding preferred stock 
of Kansas City Power Securities Corpo- 
ration, which Company owns all of -the 
common stock of Kansas City Power & 
Light Company, the operating subsidiary, 
under a collateral trust agreement con- 
taining appropriate protective features. 
The total replacement value of the proper- 
ties of the subsidiary companies based on 
appraisals and estimates of the Corpora- 
tion’s engineers is in excess of $67,000,000. 

The funded debt of the Corporation in- 
cluding this issue will take precedence over 
$6,858,300 7% Prior Preference Stock, $1,- 
751,400 6%-8% Participating Preferred 
Stock, and 106,035 shares of no par value 
Common Stock, having an aggregate mar- 
ket value in excess of $12,250,000. 

The combined earnings of the subsid- 
iaries of Continental Gas & Electric Corpo- 
ration (including the Kansas City Power 
& Light Company recently acquired and 
giving effect to present financing) are as 
follows: For the year ending November 
30, 1923—Gross revenue, $12,519,948.13; 
operating expenses, maintenance, interest 
and taxes, $7,097,257.08; net revenue, $5,- 
422,691.05; total interest and dividend 
charges on subsidiary companies and other 


BROOKLYN EDISON COMPANY, INC. 
Brooklyn, N. Y 
96TH CONSECUTIVE DIVIDEND 

The Board of Directors at a meeting held 
January 29th, 1924, declared a regular quar- 
terly dividend of $2.00 per share on the cap- 
ital stock of the Company outstanding, pay- 
able March Ist, 1924, to stockholders of record 
at 3 P. M. on February 19th, 1924. Checks 
for the above dividend will be mailed. : 

E. A. BAILY, Treasurer. 





Federal Light & Traction Co. 
Preferred Stock Dividend 
52 William St., N. Y., February 6, 1924 
The Board of Directors has this day de- 
clared the regular quarterly Dividend of One 
and one-half per cent (1%%) on the Pre- 
ferred Stock of Federal Light & Traction 
Company, payable on March 1, 1924, to the 
Preferred Stockholders of record as of the 
close of business February 15, 1924. 
Checks will be mailed. The transfer books 
will not be closed. 


J. DUNHILL, Treasurer. 





Federal Light & Traction Co. 


Notice of Dividend on Common Stock 


At a Meeting of the Board of Directors of 
Federal Light & Traction Company held 
February 6, 1924, the fifth quarterly cas! 
dividend, at the rate of one dollar ($1.00) 
per share, was declared upon the Common 
Stock of the Company. An extra dividend 
of seventy-five cents per share was also de- 
clared upon the Common Stock of the Com- 
‘pany, payable in 6% Cumulative Preferred 
Stock of the Company. Both dividends are 
payable on April 1, 1924, to the Common 
Stockholders of record at the close of busi- 
ness on March 15, 1924. 

No certificates of Preferred Stock 4 
issued for less than one (1) full share. For 
fractional shares scrip will be issued and 
will he exchangeable for stock upon surrender 
at the office of The New York Trust Com- 
pany, No. 100 Broadway, New York, N. Y. 
in amounts aggregating $100, or multiples 
thereof. No dividends will be paid to 
holders of scrip, but all dividends on 
stock represented by scrip will be payable 
to the first registered holder of the stock. 
Checks for the cash dividend and certificates 
and/or scrip for the stock dividend wil! be 
mailed. 

The Transfer Books will not be closed 

By order of the Board of Directors 
J. DUNHILL, Secretar) 
1924. 


will be 


the 


Dated February 6 





prior deductions, $2,177,238.00; balance, 
$3,245,453.05; interest on Continental Gas 
& Electric funded debt (including this 
issue), $821,231.84, leaving a net balance 
of $2,424,221.21. The balance of $3,245, 
453.05 is in excess of 3% times the annual 
interest requirements of $821,231.84 on the 
total Continental Gas & Electric Corpora- 
tion funded debt. 


The Financial Wor'd 








This Year and Last 


J. S. Bache & Co, in their latest review 
sav: 

It is now far enough along in the 

year to get a little better idea of what 
the drift will be for at least the first 
part of 1924. The slow start around 
the first of January this year, although 
seasonal, left the outlook obscure. The 
same period in January a year before, 
did not manifest the usual dullness of 
that time of year. On the contrary, 
there waS a continuation and accelera- 
tion of the business activity which had 
started some months earlier. This was 
a surprise to everybody, and grew and 
developed rapidly until some months 
later. 
But the dullness at the first part of 
January, this year, has already been fol- 
lowed by a marked increase in business 
volume, and incidentally by an advance 
in the average of stock prices. 

It is perhaps yet a little too early to 
base any firm prediction of continuing 
large business this year, but a number 
of things have entered in recently to 
confirm the impression that business is 
growing strong again. One of these is 
the carloadings, the high record of which 
formed such a feature during the whole 
of 1923. 

Another straw is the volume of busi- 
ness settled by check, and this, shown 
by bank debits, is larger than for the 
like period a year ago—and that was a 
very active period. 

What the stock market does is gen- 
erally a forecast of what will happen 
to business later on, and the record 
here, in January, is- also favorable. For 
the past two weeks industrials have been 
tending decidedly upward, accompanied 
by an increased volume of trading on 
the Stock Exchange. 

Still looking over the January record, 
we find that the steel business began to 
show signs of future increased steel pro- 
duction, indicated by larger unfilled or- 
ders. The whole iron and steel industry 
reversed itself in January, and for the 
first time in seven months, according 
to the Iron Trade Review, pig iron 
showed an increase—the most signifi- 
cant gain being made in the number of 
lurnaces put in service, eighteen being 
blown im and only one blown out, with 
a net gain for the month of seventeen. 


£) 
VU 


Earns $9.97 on Common 
\merican Light & Traction Co. re- 


ports net income of $3,900,043 after ex- 
penses, depreciation and interest for the 
year ended December 31, 1923. 

This is equal after deduction of pre- 
ierred dividends to $9.97 a share on the 
330,639,700 common stock, and com- 
pares with $4,052,550, or $10.86 a share 





| on the $29,445,106 stock in the preced- 


year, 

To Share Its Profits 
Che Kings County Lighting Company 
Brooklyn is offering its 7 per cent 
1ulative Preferred Stock under a 


February 9, 1924 











11, 1924, 


share per month. 


4802 New Utrecht Avenue 





7% Cumulative 
PREFERRED STOCK 
(Series B) 


Offering by 
Kings County 
Lighting Company 


of Brooklyn 


Subscriptions received subject to prior allot 
ment on subscriptions received from consumers of 
the Company on or before midnight of February 


Subscriptions may be made on full paid plan or 
installment plan of $10 (or multiples thereof) per 
Interest paid on payments. 
Right reserved to decline or allot subscriptions. 


This stock is preferred as to assets and divi- 
dends equally with outstanding Preferred Stock 
(Series A). Dividends payable quarterly. 


For particulars write, call or telephone. 


Brooklyn offices open until 9 o'clock every 
evening te and ineluding February | | th. 


PRICE PAR $100 PER SHARE 


Kings County 
Lighting Company 
Brooklyn Offices: 


Telephone Berkshire 2700 


2024 86th Street 


New York Offices: 120 Broadway 
Telephone Rector 7186 


7212 Fifth Avenue 

















special offer to its consumers, limiting 
each consumer’s. subscription to 10 
shares. This offer is in line with a pol- 
icy that has been adopted by many of 
the gas and electric companies through- 
out the country. During 1923 at least 
$300,000,000 of securities of such utility 
companies were purchased by employees 
and consumers. Employees thereby se- 
cured a direct interest in the company 
for which they were working, while the 
consumers had an opportunity to share 
in the ownership and earnings of the 
utilities that furnished them service. 


The Kings County Lighting Company 
supplies gas to the southwestern portion 
of Brooklyn including communities 
known as Bay Ridge, Borough Park, 
Bath Beach, Bensonhurst, Fort Hamil- 
ton, Ulmer Park, Mapleton, Midwood, 
Blythebourne, Lefferts Park and Home- 
wood. This section has witnessed enor- 
mous growth since the war, due to the 
opening of new rapid transit lines and 
the exceptional real estate opportunities. 
In the last three years over $150,000,000 
has been spent in these districts on res- 
idential construction, with an increase 
in population of 44 per cent. 


The district has 225 miles of streets 
while the company has 208 miles of 
mains—showing that its distribution 


system embraces practically every block. | 
This increase in population has resulted 
in a rapid intensification of the business 
of the company. 

The Kings County Lighting Company 
has a very modern plant located on the 
waterfront, with adequate facilities to 
care for the present population. How- 
ever, it is enlarging its facilities to meet 
the exceptional growth taking place. 

The stock now offered especially to 
consumers is preferred as to assets and 
dividends equally with Series A of its 
preferred stock now outstanding. Sub- 
scriptions may be made either on the 
full payment plan or on the installment 
basis on $10 or multiples thereof per 
share per month. The company will pay 
interest at the rate of 6 per cent on in- 
stallments, and when shares are fully 
paid, it will pay 7 per cent interest until 
the next dividend date, when stock cer- 
tificates will be issued, entitling stock- 
holders to the regular dividend of 7 per 
cent per annum, which is paid quarterly. 

The offer of the company requires 
that the subscriptions from consumers 
shall be in the hands of the company 
before midnight of February 11. Its 
Brooklyn offices will be open until 9 
o’clock every evening in order that con- 
sumers may make personal inquiries or 
file subscriptions. 


191 





coy 


pa aa 2 mast lh 


cast apelin na AS is bet henchmen 0 
edntibitiotly rie Sam Re 


agian De 





ean pig ae en pnt a Lp Oy cerns Brees 
nhs. 


we 
ci alee 





ai sa etn As cite 


nat acerca tn Racer ee AR ae re 



















































ee oe ae ee 





fet ere mill de, eames 
“pe, ‘ 


cian i ehh abigail Piiahlad pF vite Beier 




















New York Stock Exchange 










































































Representative active stocks as of Friday, February 8, 1924: 7% 4% Seaboard Air Line.. 7% 7% 
Week’s sales: Saturday, 579,486 shares; Monday, 1,236,490 shares, 27 16% St. Louis-San Fran... 21% 22% 
Tuesday, 1,112,602 shares; Wednesday, 658,110 shares; sk ee 36% 25%, St. Louis Southwest. 38 39 
Thursday, 1,121,726 shares; Friday, 1,031,400 shares, 1.50 Q 95% 84% Southern Pacific 88% 88% 
ma 39 24% Southern R’way . 47 45% 
MISCELLANEOUS ais se 29% 14 Texas & Pacific..... 23% 23%, 
Previous *ri- 2.50 Y 24% Ini arr 31% 
Divid. When 1923 NAME of STOCK Let ht le il 5 =e * te] se ola tt — 
Rate, $ Paid High Low Close Closes i 15 8 Western Maryland .. 9% 10 ” 
— a 14% 4% Ajax Rubber ....... Ry R% 20% 12 Western Pacific .... 17% 161 
1.006 Q 80 59% Allied Ch. & Dye 72 70% 105% 6 Wheel. & Lake Erie. 8% 8 
1.00 Q 51% 37% Allis Chalmers ..... 49 48 OILS 
hs - 36% 190% Amer. Agr. Chem... 15 13% 
1.25 Q 107% 73% Amer. Can ......... 120% 117% .- +: 35 9% Barnsdall, A. ...... 17% 17% 
aoe a 13% 6% Am. Hide & Leath... 11% 13 35c Q 29% 17% Calif. Petrol ....... 27% 27 
1.75 Q 122 78 Amer. Ice .........- 92 93% .. 62 22% Cosden & Co. ...... 36% 38 
oy eee 33% 16 Amer. Int. Corp..... 245% 23 + 54 23 General Asphalt 43% 44 
1.00 Q 97 16 Amer. Radiator 103% 102% — 19% 7% Invincible Ofl ..... 14% 15% 
26 Q 9% 4% Amer. Safety Razor. 6% 6% . 3% % Kansas & Gulf..... % % 
me 21% 10% Amer. Ship & Com... 14 14% . 595% 17% Marland Oil ...... - 89% 39 
85 48 Amer. Sugar ....... 561, 59% a 23% 5% Mexican Seab. Oil.. 19% 21% 
a 26% 16 Amer. Sumatra Tob. 241% 221%, ee ee 12% 3% Middle States Oil... 6% 6% 
3.00 Q 161% 140% Amer. Tobacco 154% 150 1.00 S. A. 52% > ee ge eee 54% 53 
1.75 Q 1095 = 65 Amer. Woolen ..... 72 71% 2.00 Q 93% 53 Pan-Amer. Petrol... 48% 48% 
q 1.00 Q g9 62% Assoc. Drv Goods... 89 85% 50. Q 695% 19% Phillips Petrol ..... 39% 38% 
f ts 3% % Atlantic Fruit ..... 1% 1% sa 7 - Rg Rag Mag ‘csosnceee Rt Rd, 
§ 34 At. G6. t..... 16% 161 37% 4 Pure setts ceeeee 25% 
35% 7 ’ Austin Nichols ..... 26%, 26 25 Q 19% 12% Shell Union Oil..... 19% 18% 
{ei ae 40% 9% Central Leather 15% 16% .50 Q 39% 16 Sinclair Consol. - 23 23 
1.75 Q 83% 65% Coca-Cola .......... 74, 73% ° ° a+) - rag Oil ...... ; an 3% 
ae me 35% 20 Col. Fuel & Iron.... 28%, 27 75 45% exas Company . a 44% 
1.50 Q 97% 67 Comput. Tab. Rec... 100 — 95 25 Q et a _—- Pac. a O.. ete 13% 
cae a 14% 6 Cons. Textile ....... 7 6Y, . +: 1% ranscont. tees 4% 
1.00 Q 57%  42%% Continental Can. 57% 581g .50 Q 30% 20 White Eagle Oil.... 275% 27% 
1.50 Q 160% 114% Corn Products ..... 182 176 . +. 5% % White Oil ......... 1% he 
= y 20 R144 Cuba Cane Sugar.... 16% 17% STEELS 
es @ 87% 8633, Cuban-Amer. Sug.... 35% 37% 7 Q 40% 31% Amer. Steel Fdy.... 38% 39% 
ae a 81% 20% Davison Chemical .. 561% 53Y, 1.25 70 1 hleh Steel 60% Qi 
1.25 Q 115% 89% Eastman Kodak -- 111% 119 % - Q - 41% Bethlehem Stee te ites 
oe wed 2 he 1.00 Q 84% 57% Crucible Steel ..... 69 69% 
1.060 Q 67% 52 Elec. Storage Bat... 61% 621 
y, ROT, 7 oatin. 1.00 Q 1045 65% Gulf States Stl. oor £5 86% 
1.25 Q 94% 58% Endicott Johnson 64 G4 ; 
5 ; cs AT oo . +s 6 1% Penn Seaboard Stl.. 3% 3% 
2.00 Q 93 52 Famous Players 655 67Y 
2n9 1, 78 . a . oe nie os 31% 8 Replogle Steel ..... 13% 12% 
2.00 Q 202% 167% General Electric 216 214 5 
a ” : cas i. 66% 40% Rep. Iron & Steel... 58% 59% 
Se om 11% 4% Inter. Mer. Marine.. 9X gy nd 
s ty : vk 3 1.25 Q 109% 86% U: & Stecl......... 106% 10 
47 18% Inter. Mer. Mar., pfd. 325% 32% 50 23 12 Vi a I 1 2 
16% 10% Inter. Nickel ....... 14% 14 : Q ee ae seens 31% 7 
585 27% Inter. Paper ....... 375% 40 % MINING 
see * Se 63% 20% Jones Bros. Tea..... 25 24 1.25 Q 69% 51% Amer. Smelting .... 60% 59% 
2.00 Q 189% 110 Kresge. S. S......... 295% 310% 75 Q 53% 32% Anaconda .......... 38% 38 
et Q 240 199% Liggett & Myers... 224 240 sae os 37% 12% Butte & Sup. Cop... 18% 17% 
. Q 21% 14 Loews, Inc. ........ 16% 17 1.00 Q 50% 36% Cerro de Pasco..... 47% 46% 
3.00 Q 182% 146 Lorillard, Pierre - 166 160% 62% Q 30% 24% Chile Copper ....... 27% 27% 
vee . 40, = 21s Mallinson & Co..... 28 27% ¥ nee 31% 14% Chino Copper ...... 18 17% 
oes .- be, 18% Montgomery Ward 26% 25% .50 Q 20% 17% Dome Mines ....... 18 17% 
+75 Q 52% . 38 Nat. Biscuit ....... 53% 53 .75 Q 45 29% Kennecott Copper .. 37 35% 
1.00 Q 73 35 Nat. Enam. & Stamp. 42% 39 50 Q 30% 20% Miami Copper ..... 23% 22% 
3.00 Q (148 =6108 = =6Nat. Lead ......... 146% 145 50 S.A. 14 7% Mother Lode Mns... 8% 85s 
1.00 Q 67% 58 Pittsburgh Coal 61%, 61 : oe 18% 9% Nevada Con. Cop.... 13 12% 
.75 Q 134 7 Postum Cereal ..... 53%, 533 E ee 17% 9% Ray Con. Copper 11 10% 
1.25 Q 69% 41% Punta Alegre Sug... 59% 63% - 5 2% 4% Seneca Copper ..... 5% Be, 
eee .- 92% 65% Sears Roebuck ..... 96% 93% 25 Q 12% s Tenn. Cop. & Chem.. 9 9 
pes Bs 15 7 Submarine Boat .... 10% 11% 1.00 Q 16% 55% Utah Copper ....... 65 65% 
1.50 Q 65 53% Texas Gulf Sulph... 63% 64 
os 78% 46% Tobacco Products 69% 68 PUBLIC UTILITIES 
6% : U. S. Food Products. 2% 1% 2.25 Q 128% 119% Amer. Tel. & Teleg.. 128% 128% 
bp 73% 40 U. S. Ind. Alcohol... 81% R054 .65 Q 37% 30%, Columbia Gas & E.. 37 37 
2.00 Q oh +h] Lg - ee & Imp. 106% 103% 1.25 Q 6956 56% Consolidated Gas 65% 64% 
pod sa bd ‘ y- ©. ubber.. -+ 88 38% 1.00 Q 76% 63 Montana Power .... 63 62% 
1.50 Q 67% 52% "Westinghouse Mfg.. 63% 6314 -50 Q 24% 17% North American 245% 24% 
+ nae A. bangle Spencer 4 414 2.00 Q 94% 73 Pacific Gas & E.... 94% 94 
ae .- 2% ‘ Vilson Co. ........ 25 5% 20% 1.00 Q 50% 41 Phila. Company .... 46% 46% 
2.00 Q 290 199% Woolworth Trecrrrs 295 298 1.00 Q 51% 41%, Pub. Serv. Cor., N. J. 42% 44 
° oe 40% 19% Worthing P.&M.... 29 28% 1.75 Q 119% 101% Western Union Tel.. 111% 110% 
RAILROADS EQUIPMENTS 
1.50 Q 105% 94 Atch., Top. & San. Fe 101% 99 5% 1.50 Q 76% 64% Amer. Locomotive 73% 74% 
3.50 S.A. 127 109% Atlantic Coast L... 114% 114% 3.50 S.A. 144% 110% Baldwin Loco. ..... 124 126% 
1.25 Q 60% 40% Baltimore & Ohio... 58% 56% .00 Q 74% 58% Lima Locomotive 66% 68 
2.50 Q 160 139% Canadian-Pacific 148% 147 2.00 Q 133% 110% Pullman Co. ....... 123 5% 123% 
2.00 S. A. 76% 57 Chesapeake & Ohio... 74% 74 MOTORS AND ACCESSORIES 
7 7 2%, Chic.-Gt. Wes , bd 
26% 11% Chic, Mil. & St. P.. 18% si ae 60’ 22% Amer. Bosch Mag... 34% 36% 
er ee 45% 20 Chic., Mil.&St.P., pfd. 26 25% 1.50 Q 76 43 Chandler Motors .. 63 62 
2.00 S.A. 88 47% Chic. & Northwestern 52% 53% 2.50 Q 212% 140 °#£Fisher Body ....... 174% 172 
vss .- 37% 19% Chic., R. I. & Pac.. 25 251% as e 16% 5% Fisk Rubber Tire... 9% 9 
3.00 S. A. 5 60% Chic., R.L.&P. 6%pfd. 67% 69 30 Q 17% 12% General Motors > aa 15% 
ine ae 45% 7 Cele. South’n ...... 27% 28 1.50 Q 90 78%, General Mot.6% Deb. 82% 82% 
180% 109% Del., Lack. & Wes b a ns 1 17 Goodrich, B. F...... 24%, 24% 
ios ” 22% 10% Erle _ 5 pal ua = eae ok .75 Q on hag a Motors 2714 27% 
2.50 8S. A. 80 505% Gt. Northern, pfd.. 585% BR 25 Q 29% 15% Hupp Motors ...... 16% 16% 
1.75 Q 117% 99% Illinois Central .... 103% 103 A 62% 20% Kelly Springfield .. 28% 29 
eae ve 24% 15% Kansas City South’n. 19% 19%, Le oe 11% 1% Keystone Tire ..... 3% 3% 
87% Q 71% 54 Lehigh Valley ..... 71 70% .50 Q 31% 11% Lee Rubber & Tire.. 14 13% 
2.5 S.A. 155 84% Louisville & Nash... 89% g9 1.50 Q 94 58% Mack Trucks ....... 87% 88% 
: 17 9% Mo., Kan. & Texas... 12% 12 its 63% 36 Maxwell Mot., A.. 53% 52% 
eas — 49 22% Missouri Pacific, pfd. 33% 35% 21 10% Maxwell Mot., B.. 15 14% 
1.75 Q 107% 90% N. Y. Central....... 194% 101% te ve 15% 6% Pierce Arrow ...... 10% 11% 
1.75 Q 117% 100 Norfolk & Western.. 106% 105% 2.50 Q 124% 74 Stewart Warner 94% 95 
75 Q 47% 40% Pennsylvania R. R... 44% 44 2.00 Q 94% 569% Stromberg Carbu. 80% 80% 
1.00 Q 47% 36 Pere Marquette .... 435% 431% 2.50 Q 126% 93% Studebaker ........ 103% 102 
As, ae £05, 33% Pitts. & W. Va..... 43 41% 1.00 Q 60% 45 White Motors ..... 56% 58 
1.00 9 81% 68% Reading a 56% ne 11% 5 Willys Overland 13% 2 






























































































































































192 





PUBLIC 








UTILITY 


SECURITIES American Pub. Utilities, part. pfd.. 57 
Quotations by H. F. McConnell & Co. Appalachian Power, com.......... 42 
65 Broadway, New York City Appalachian Power, pfd........... 8&6 
Security Bid Askea Arkansas Light & Power, com.... 24 
Adirondack Power & Light, com... 23% 25 Carolina Power & Light, com..... 84 
Adirondack Power & Light, pfd... 94 96 Cities Gervied, GOUB.«cowvscccecscseces 152 
American Gas & Elec., new, com.. 54 55 Cities Berwied, POE. ..<cccvesvvcecs 7 
American Gas & Elec., pfd........ 43 44 Cities Service, Bankers Certifs.... 15% 
American Light & Trac., com..... 118 121 Cities Service 7% Series B, 1966...115 
American Light & Trac., pfd...... 91 93 Cities Service 7% Series C, 1966... 92 
American Light & Trac. 6s, °25....103 105 Colorado Power, COM........ee-ee-% 24 
American Power & Light, com....215 219 CRORES WOE, Wisc os st cwcccsuce 92 
American Power & Light, pfd..... 86 88 Commonwealth Power Corp, com.. 51 
American Public Utilities, com.... 43 46 Commonwealth Power Corp., pfd... 74 
American Pub. Utilities, prior pfd.. 77 80 Electric Bond & Share, pfd........ 97% 








INDUSTRIAL SECURITIES 


Quotations by Westheimer & Company 


Cincinnati, Ohio 


Stocks Bid 
American Laundry Machine, com.. 44% 
American Laundry Machine, pfd...116 
American Rolling Mill, com....... 45% 
American Rolling Mill 7% pfd..... 103% 
American Seeding Machine, pfd.... 80 
Cincinnati & Sub. Bell Telep....... 78 
Cincinnati Gas & Electric......... 78% 
Cineinnati Gas Transportation..... 100 
Cincinnati Street Railway......... 30% 
Cincinnati Union Stock Yards..... 122 
po a a eer 112 


The Financial World 


Asked 


45% 
122 

4f 
104 

70 
103% 
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| FRAZIER JELKE & CO. To Keep You Informed i 


| Members New York Stock Exchange VERY week we list in this column instructive booklets, circulars, 
| periodicals and special letters pertaining to investment and other 





benny wre st nt 























Weekly Market Review timely subjects, which we believe are of interest and benefit 

to our subscribers. aii ' sil i; 
t Upon request and without obligation, any of those listed below will af 

| On Reques be sent free, direct from the houses by whom issued. 

|| 40 Wall Street 112 W. Adams St. Kindly send requests to 

|| New York Chicago Current Literature Department 

i ——— 1 HE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


What Stocks to Buy—A detailed analysis of current stock market con- 














ditions, discussing the situation not alone trom a broad funda- eRe 
mental standpoint, but also trom the standpoint of the technical iy 4 ; 
market action of securities, covering the railroad, public utility iS +4 / 
and industrial field, pointing out what classes of securities at the SEee . 
CONFIDENTIAL moment are in a strong and those that are in a weak position. 3 { fe 
ADVICE A New York Stock Exchange house is offering its Weekly Review free & ' | 
on three months’ trial. Then minutes a week spent in reading 4 
‘iinet, ill aii ies ia, it will keep you posted on current events and their signiticance, : i 7 
ae enabling conclusions to be drawn by those interested. 42 i i- 
pended every year to maintain “Investor’s Booklet” —Issued in convenient pocket form containing cur- aia \‘e 
the CONFIDENTIAL AD- rent statistics, high and low prices of stocks, bonds, cotton and a ie 
VICE SERVICE of THE grain, is offered for distribution by a New York Stock Exchange i . q 
firm. A very serviceable ready reference. it ie 
FINANCIAL Wor tp. “Trading Methods”—A 24-page booklet issued by a New York Stock Sebe| 
Exchange house containing a brief explanation of the many dif- Be |; 
It Is Free ferent operations pertaining to stock market trading. | 3 + 
What Every Security Holder Shoul] Have—A New York Stock Ex- PRE 
to regular subscribers who for change house has issued a ‘‘Customers Securities Record Book” 3 i¢ 
a2 btai . which is well worth sending for. ris ij) 
a << Hamp Can Cota an opm Monthly Investment Quotation Sheet—A listing of New York bank Eble 
ion and briefly the reasons and trust companies, industrial, public utility, sugar and tobacco : Hi 
therefor on any security in companies’ stock quotations, showing dividend rate, bid and asked ‘ 
hich th — ted prices, compiled by a well-known firm of brokers. te 
tains oF a8 Sen New Railroad Map—A well known New York Stock Exchange house 4 ; +4 
has issued a map, showing in colors and symbols consolidations .a 1 ee 
of American railroads, based upon the tentative plan of the ie: 
IN ESTIGATE Interstate Commerce Commission. It is accompanied by a cross 





BEFORB YOU INVEST index of systems and individual roads which facilitates study of pia 


the location and relations of the various properties which makes 








by writing this confidential the map very valuable to all railroad security owners. ; : Ee 
Bonds of Intrinsic Value—The element of security, wisely sought for :taee i 
service which guides thousands by the careful investor, tigures strongly in the bonds offered in ia + 
in the investment of millions. the February Investment Guide of one of the largest bond houses i} 
in the world. 143 
lf you are not a regular sub- Weekly Market Review—A New York Stock Exchange House has for i 
o - distribution its Weekly Market Review which contains topics of +4 ia4 
scriber fill out the —— below current interest to investors; also timely suggestions on preteen 3 1 
for a full description of a com- and bonds. . ij 
plete financial service for $10 “Choosing the Bonds You Ought to Buy’”—A large New York Trust | | ; 
per year. Company has just issued an interesting pamphlet on the subject 


of serving the interests of its customers and prospects as well i. 
as its own interests. FEEE 
An Analysis on Cotton—A prominent New York Stock Exchange house 14 
has prepared an analysis on cotton showing its seasonal trend 




















The during the past 50 years; also discusses current cotton market 14 

FINANCIALWORLD induences : ; 

February Investment Bulletin—Shows the remarkable enhancement in it 

53 Park Place, New York. value of certain stocks during 1923, which were recommended 4 

at lower levels, together with current recommendations of some 14 

Please send me details of your 150 corporation, bank and insurance stocks. 

complete financial service. Constructive Investing is not exclusively investing for safety nor is it 

i entirely investing for profit. Rather it is investing for safety 

Name .... plus profit. A booklet on this subject is available for distribu- ) 
tion to men and women of means who desire to follow the 

a soundest policy for the distribution of their funds. | 

High-Grade Investment Suggestions—A diversified list of Government, iy 

City .. Municipal, Railroad, Industrial and Public Utility bonds, together . 

with Chain Store preferred stocks, is ready for distribution by a | 

New York Stock Exchange house. ) 





















































Read the 
FEBRUARY PRIZE STORY 


in next week’s issue of The Financial World 


The March Offer - 
$100— 


For the best financial story submitted up to the 
closing date, March 15, 1924 


The story must be of constructive interest to investors 





aA 


VERYBODY can compete for this prize. One hundred dollars will 
be offered once every month for the best fifteen hundred word 


financial article submitted between the first and fifteenth of each 
month. 








@ The prize-winning article must have a direct bearing upon finance. 


q It must be written in a forceful style; must be illuminating; and it must 
be original. It should reveal an unusual situation. 


q@ And Tue Financiat Wor tp will reserve the right to retain and to pub- 
lish, at regular space rates, such articles as may have special merit, but which 
lack some essential required to capture the $100 prize. The articles retained 
will be paid for upon publication. The prize-winning article will be paid for 
upon accedtance. 


ALL CONTRIBUTIONS SHOULD BE ADDRESSED TO CONTRIBUTION EDITOR 


THE FINANCIAL WORLD 


53 PARK PLACE NEW YORK CITY 


WE INVITE CONTRIBUTIONS FOR FEBRUARY 
Contributions should be in by March 15, 1924 












































